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S9N nan/nnayn

"Associated Enterprises 1816

1. Where

a) an enterprise of a Contracting State participates directly or indirectly in the management,
control or capital of an enterprise of the other Contracting State, or

b) the same persons participate directly or indirectly in the management, control or capital of
an enterprise of a Contracting State and an enterprise of the other Contracting State, and
in either case conditions are made or imposed between the two enterprises in their
commercial or financial relations which differ from those which would be made between
independent enterprises, then any profits which would, but for those conditions, have
accrued to one of the enterprises, but, by reason of those conditions, have not so accrued,
may be included in the profits of that enterprise and taxed accordingly.

2. Where a Contracting State includes in the profits of an enterprise of that State -and taxes
accordingly - profits on which an enterprise of the other Contracting State has been
charged to tax in that other State and the profits so included are profits which would have
accrued to the enterprise of the first-mentioned State if the conditions made between the
two enterprises had been those which would have been made between independent
enterprises, then that other State shall make an appropriate adjustment to the amount of
the tax charged therein on those profits. In determining such adjustment, due regard shall
be had to the other provisions of this Convention and the competent authorities of the
Contracting States shall if necessary consult each other."

:YIPYTD ,NNAYN N 10 yp OECD-n51nd 7 9yo

2. Subject to the provisions of paragraph 3, where an enterprise of a Contracting State
carries on business in the other Contracting State through a permanent establishment
situated therein, there shall in each Contracting State be attributed to that permanent
establishment the profits which it might be expected to make if it were a distinct and
separate enterprise engaged in the same or similar activities under the same or similar

1817
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JDINR YT DYYWR DMWY NPADR

IPYTI Y2IP MY NONIN 299 ,27NIRY HRIWY P2 NINRY 19 YD

conditions and dealing wholly independently with the enterprise of which it is a
permanent establishment.

3. In determining the profits of a permanent establishment, there shall be allowed as
deductions expenses which are incurred for the purposes of the permanent establishment,
including executive and general administrative expenses so incurred, whether in the State
in which the permanent establishment is situated or elsewhere." (NaDN NWYTNN)

.21.2.3 P03 \oNY (2)17 Y02 NPT IR
$YIPYTI Y2IP MIONINI NONN 29D ,1975 NIWN N3N MNIND INIY 12 MINND 19 Pyo

"Amounts Received for Furnishing Personal Services of Others

(1) Amounts received by a resident of one of the Contracting States in consideration of
furnishing in the other Contracting State the personal services of one or more other
persons, including a public entertainer referred to in Article 18 (Public Entertainers), shall
not constitute industrial or commercial profits under Article 8 (Business Profits) to the
extent that --

(a) (i) The person for whom the services were rendered designated the person or persons
who would render the services, whether or not he had the legal right to do so and
whether or not the designation was made formally;

(i) The person for whom the services were rendered had the right to designate the
person or persons who would render the services; or

(iii) By reason of the facts and circumstances the arrangement for personal services had
the effect of designating the person or persons who would render the services; and

(b) The resident of the first-mentioned Contracting State directly or indirectly pays
compensation for such services to any person, other than another resident of the first-
mentioned Contracting State or of that other Contracting State who is subject to tax on
such compensation.
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(2) Paragraph (1) shall not apply to any amount received if it is established to the satisfaction
of the competent authority of that other Contracting State with respect to such amount
that neither the creation nor organization of the resident of the first-mentioned
Contracting State (where such resident is a corporation or other entity) nor the furnishing
of the services through such resident has the effect of a substantial reduction of income,
war profits, excess profits, or similar taxes."
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S2pYTI PP NP2 NONN DY ,27NIRY HRIWY P2 MINRY (8)11 YD

nnonwn YR NPTIY 21NN NYAN DR M RY 3-1 2 PO mIRMN
maon RN DT Y0 YN NIvNY IpYa NYapy IR NI AN
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PR NPT YW DN MIT AT PYDY DRNNA NPT NDIN DAL PO 11 YD
PYD SFmmon opna AT DIDON 5%-5 IR LIV NDIN DIDON 10%-5 NN
N33 NPOYN NIVRY NIR 93 SN XY MNPHRN NPT HY MDA MIT 1 YIP (8)11

MIARA MAVN Y1V NN 2N NNV

MR "oMm - OECD-n S1nd 17 9o  21.23
DIRVNNAD)

qp’Na NP DYMINN D DR NN MXIR ORIYY P MINRY 19 Y0Y IMT Y0
J2pRVIIADY DINR 0N PO ,OECD-n Y7115 17 990 R0 ,1nnn

S2npHTI YIp (1)17 Y0

"l.  Notwithstanding the provisions of Articles 7 [Business
profits] and 15 [Income from employment], income derived
by a resident of a Contracting State as an entertainer, such as
a theatre, motion picture, radio or television artiste, or a
musician, or as a sportsman, from his personal activities as
such exercised in the other Contracting State, may be taxed
in that other State."

SYOPYTI YIP THIND NONN 29D, TIDPRY HNIW P2 MNNY (8)11 pyo 2
"The provisions of paragraphs 2 and 3 shall not apply if the debt-claim in respect of which the
interest is paid was created or assigned mainly for the purpose of taking advantage of this
Article and not for bona fide commercial reasons."
.19.4.3 NP9 D3Y DN MY, TITPDT NI MO NYav N
LDNIN D192 1T INT ,DIRVTIAD) DINN YY DPMDIIN NN LNANR PTY 12
YOPYTI YR 1977 TOWN (1)17 Py 2000 mywn OECD-n 51y (117 pyo 14
"1. Notwithstanding the provisions of Articles 14 and 15, income derived by a resident of a
Contracting State as an entertainer, such as a theatre, motion picture, radio or television
artiste, or a musician, or as an athlete, from his personal activities as such exercised in
the other Contracting State, may be taxed in that other State." (NaoYn NYITNN)
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TIY JIRNEY IR PV RIN IRV IR JARD DR P2 5710 Yo 13 YIp (1)17 Y0 1P
NIYPNN NPTH 2VIN *T-HY NPAIN NDIIN 12 DIPN NIMY NDNN HDI NR PYON YAIP
JNINRA NIWHNNN NPTAL IPYRIAY ,ATIY 1IN NPYYWIRD PMIVAN IRVTIADI IR {171
PR NPTNY THRN NN NMIWRIN MDD MIT AT AN ,»aApIn nomn YHI5 ornna
IR IRVIADN 9127 NRT NRY .IPTN IMRND IRVIIADN IR 1720 PANY NN Y Yy
1A NXNINN DMIPY DNIINY NP NPT MNP NIy DYVYNN DR PaynY I7an
NPT DN NN RY MPYWN NIAN . NPHRD NIPTHRI DRN YININIY 1921 Mpnn Nk
NADINY DTIP DIRVIIAD HYR NNT 71PN AT DN PIIN T NPTNA PP TON ITYNA ,NPnHn
S Johansson 17192 99Y 1Ip0IY MTIPN IR 10 AT DN PIONY INNT .(2)17 QYD
01V 7901 ,1977 Mwa OECD-n 975 qoin (2)17 9o D A1 3wpna oxd 11wn

Johansson 1121 1PT1-poa INRY

JBOECD-n 91117 (2)17 9290 010 DRN NRT MPIndn 9309 mn Hy
2 mphTa yap OECD-n Y1inb (2)17 9yo

"2.  Where income in respect of personal activities exercised by
an entertainer or a sportsman in his capacity as such
accrues not to the entertainer or sportsman himself but to
another person, that income may, notwithstanding the
provisions of Articles 7 and 15, be taxed in the Contracting
State in which the activities of the entertainer or sportsman
are exercised." (NADIN NVITNN)

DNDINY DIVA 77 DRLVADY DNANR YW MPHN NIPTNI DRN NIID YN AT PY0
NPINY NN MIT NIPN DT PPYDY DIVN NRT MY MI2NY 71aYn YR M»an
1792N5% NNYVN NDIINN TYVRI DI NNVYI IPOINY YRVIAD IR AR NDIN HY Npnn

ANXY MYYan yranh RN

950% nn OECD-n Y1115 (1)124 (2)11 ,(2)10 D9%»0Y NMTa ,AT YD1 NIvNN
mavn " RTIY ,(2)17 Y02 DMPWA NIAN RO ,THINND MYXNRI 0NN MYInin
JEHRY DIRITN IYRY 7 IPIYY NINRN

.9.6.6 NPYY ,2yY Johansson Py XY WPTING

DN DY57192 17 PYD NPT IND ,(2)17 YDA 1M VNN T

DPOIY KIN DXVINN DPX ¥ NPV DRIV TN Y23 MW 2000 Mwn OECD-n 51imb (2)17 pyo ¥
SPPYTI YAIP 1977 MIWN (2)17 PYD .INNK VNI Gaya

"2. Where income in respect of personal activities exercised by an entertainer or an athlete
in his capacity as such accrues not to the entertainer or athlete himself but to another
person, that income may, notwithstanding the provisions of Articles 7, 14 and 15, be
taxed in the Contracting State in which the activities of the entertainer or athlete are
exercised." (NOON NWITNN)

.19 779 ,991aW MSTN YA JN2N XY D9 1MPTIN

212 ,Weeghel : w7 %

1828

1830

606



N1°D°$D0 NI°1110N PLIR MRNT

NYapNNRN NDIINN NR NONN NT PYDYW WNANI T21%N (2)17 YD YW 92000 17,72
9apnn DTRN JON NR DN MIDND PR NPRD NITNY 12 DIpNa D) ,*INR DIR 171
T 70N MNINRN TV IRVNAD/JNRY YN NDIINN

5392000 MaT PV

"Paragraph 2 deals with situations where income from their
activities accrues to other persons. If the income of an entertainer or
sportsman accrues to another person, and the State of source does
not have the statutory right to look through the person receiving the
income to tax it as income of the performer, Paragraph 2 provides
that the portion of the income which cannot be taxed in the hands of
the performer may be taxed in the hands of the person receiving the
remuneration."

DOYNN RYNL NPON VIR RN 21.2.4

BHOECD-n Y7115 (4)12 02902 D) MY’9IM MAaD N’9%RA0 NN Y0IR MIRNN
nPoOW T AR .DMNYNNA DT ,INRNNA B¥D7MRN YTINY (6)12 Y0 270N

"4.

"4.

6.

.C(17)-3my ,11 npv9,3 ,(2)17 Y0 H¥ 120NN 12T X
.oV ,0v
: 9P 75 y21p OECD-n 9119 (4)12 pyo
Where, by reason of a special relationship between the payer and the beneficial owner or
between both of them and some other person, the amount of the royalties, having regard
to the use, right or information for which they are paid, exceeds the amount which would
have been agreed upon by the payer and the beneficial owner in the absence of such
relationship, the provisions of this Article shall apply only to the last-mentioned amount.
In such case, the excess part of the payments shall remain taxable according to the laws of
each Contracting State, due regard being had to the other provisions of this Convention."
$YIPYTI YAIP 2NN DTIND (4)12 PyD
Where, by reason of a special relationship between the payer and the beneficial owner or
between both of them and some other person, the amount of the royalties, having regard
to the use, right, or information for which they are paid, exceeds the amount which would
have been agreed upon by the payer and the beneficial owner in the absence of such
relationship, the provisions of this Article shall apply only to the last-mentioned amount.
In such case the excess part of the payments shall remain taxable according to the laws of
each Contracting State, due regard being had to the other provisions of the Convention."
$YOPYTI YAIP OIND DTINID (6)12 PYD
Where by reason of a special relationship between the payer and the beneficial owner or
between both of them and some other person, the amount of the royalties, having regard
to the use, right or information for which they are paid, exceeds the amount which would
have been agreed upon by the payer and the beneficial owner in the absence of such
relationship, the provisions of this article shall apply only to the last-mentioned amount.
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LPORND NI MIRNNA NION 1 NMT H2"0R

12-9 11,10 D&Y 920070 M2AT  21.2.5

TNRA DR ,DNNRD NI NYaIn nR 0avxen OECD-n Y1mnY 1 9poY 72000 MaT
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In such case, the excess part of the payments shall remain taxable according to the laws of
each Contracting State, due regard being had to the other provisions of this Convention."
.DYNIN 00192 ,2%0 DYITIND (2)7 PYDA YPTN NN DX INT (P PNn) Arm's Length-n ynan pryd
119972 y2yp OECD-n 5w HY1inn ninno (6)11 yo
"6. Where, by reason of a special relationship between the payer and the beneficial owner or
between both of them and some other person, the amount of the interest, having regard to
the debt-claim for which it is paid, exceeds the amount which would have been agreed
upon by the payer and the beneficial owner in the absence of such relationship, the
provisions of this Article shall apply only to the last-mentioned amount. In such case, the
excess part of the payments shall remain taxable according to the laws of each
Contracting State, due regard being had to the other provisions of this Convention."
1 JIPOTI Y2IP OIND DY HTINN TINND (6)11 PyD
"6. Where, by reason of a special relationship between the payer and the beneficial owner or
between both of them and some other person, the amount of the interest, having regard to
the debt-claim for which it is paid, exceeds the amount which would have been agreed
upon by the payer and the beneficial owner in the absence of such relationship, the
provisions of this article shall apply only to the last-mentioned amount. In such case, the
excess part of the payments shall remain taxable according to the laws of each
Contracting State, due regard being had to the other provisions of this Convention."
SYIPOTI YIP 27NN DY HTINN MINNRY (4)11 Py
"4. Where, by reason of a special relationship between the payer and the beneficial owner or
between both of them and some other person, the amount of the interest, having regard to
the debt-claim for which it is paid, exceeds the amount which would have been agreed
upon by the payer and the beneficial owner in the absence of such relationship, the
provisions of this Article shall apply only to the last-mentioned amount. In such case the
excess part of the payments shall remain taxable according to the laws of each State, due
regard being had to the other provisions of this Convention."
.7-14 MNP ,2003 Nwn OECD-n51nd 1 9»yo5 920010 %127 X
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:1PPYTI NY2IP 10 9PYOY 12070 M12TY 17 NPOL

"The reduction envisaged in subparagraph a) of paragraph 2 should
not be granted in cases of abuse of this provision, for example,
where a company with a holding of less than 25 per cent has,
shortly before the dividends become payable, increased its holding
primarily for the purpose of securing the benefits of the above-
mentioned provision, or otherwise, where the qualifying holding
was arranged primarily in order to obtain the reduction. To
counteract such manoeuvres Contracting States may find it
appropriate to add to subparagraph a) a provision along the
following lines: "provided that this holding was not acquired
primarily for the purpose of taking advantage of this provision."

Sw 7YY N SW DMPNRI (R)2)10 97D NMPVIAPN MIAVAN DR PIYNY PR MR NN
.TITTN NDION DR NPYNIND 172NN 25%-0 MINS PPN 192N ,1nnTY 79 .10 Y0
nwaY n7Mpyn N0N LANPTNN DR AYTIN AIANN TITTA NN NaY axp it
VY 12 TIPN YL YYD KR PAIMY NINRD MIAVNY MIRITA NNVIAN 1IN NN
T PYN NI Y1 ynh min Yy .0nnamnn onn oYW Mt man Yy wrIN 1IN
JWII RY NINNY 792 10 PO MIVA NR NINNN ARNN HY NI DYIRN 12070 12T
YWY NPR T PYN NIRTIN NADIN DMIANNA NYTY .AINRD NIV MY NI HY YRIN
Yapr M MY .0YPOY DINPWY DRNNA PIPY NR 139NY DIWIN YV IMIITI NYNS qR)
105WN NPIAT DR VIOIY NN YY NWYI INYS 192N NYINN 25% YW Wi NWI7 ORN

2(R)(2)10 YD T3 VIINY NN HY IR 79aN ININA

:1PPYTI NYIP 10 9°YDY 12000 13T 22 NP

"Attention is drawn generally to the following case: the beneficial
owner of the dividends arising in a Contracting State is a company
resident of the other Contracting State; all or part of its capital is
held by shareholders resident outside that other State; its practice is
not to distribute its profits in the form of dividends; and it enjoys
preferential taxation treatment (private investment company, base
company). The question may arise whether in the case of such a
company it is justifiable to allow in the State of source of the
dividends the limitation of tax which is provided in paragraph 2. It
may be appropriate, when bilateral negotiations are being
conducted, to agree upon special exceptions to the taxing rule laid
down in this Article, in order to define the treatment applicable to
such companies."
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Mpnn NN YW N0MN MT DR 1Y2N0 ARTINN YINN RY DPIN DMPNa 7 0IvAY

:1PPYTI NYAIP 12 9°YDY 72000 3TV 11 NP

"Attention is drawn generally to the following case: the beneficial
owner of interest arising in a Contracting State is a company
resident in the other Contracting State; all or part of its capital is
held by shareholders resident outside that other State; its practice is
not to distribute its profits in the form of dividends; and it enjoys
preferential taxation treatment (private investment company, base
company). The question may arise whether, in the case of such a
company, it is justifiable to allow in the State of source of the
interest the limitation of tax which is provided in paragraph 2. It
may be appropriate, when bilateral negotiations are being
conducted, to agree upon special exceptions to the taxing rule laid
down in this Article, in order to define the treatment applicable to
such companies."

NR 1Y9M 10 Y0 YV 12007 2TV 22 NPDHL IRINY 2NN INIRA NPOIWY T PO
.INSNNN MR

:IPPYTI NYAIP 12 9PYOY 12000 MaTY 7 Npoa

"Attention is drawn generally to the following case: the beneficial
owner of royalties arising in a Contracting State is a company
resident in the other Contracting State; all or part of its capital is
held by shareholders resident outside that other State; its practice is
not to distribute its profits in the form of dividends; and it enjoys
preferential taxation treatment (private investment company, base
company). The question may arise whether in the case of such a
company it is justifiable to allow in the State of source of the
royalties the tax exemption which is provided in paragraph 1. It
may be appropriate, when bilateral negotiations are being
conducted, to agree upon special exceptions to the taxing rule laid
down in this Article, in order to define the treatment applicable to
such companies."
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"4. Gains from the alienation of shares of the capital stock of a company, or of an interest in a
partnership, trust or estate, the property of which consists directly or indirectly
principally of immovable property situated in a Contracting State may be taxed in that
State. In particular:

(1) Nothing contained in this paragraph shall apply to a company, partnership, trust or estate,
other than a company, partnership, trust or estate engaged in the business of management
of immovable properties, the property of which consists directly or indirectly principally
of immovable property used by such company, partnership, trust or estate in its business
activities." (NaoN NWYTNN)

SYIPYTO YAIPN 2NN YTINY (2)13 Ppyo x5

"2. Gains from the alienations of

a) shares of the stock of a company (whether or not a resident of a Contracting State)
the property of which consists principally of real property situated in a Contracting
State” or

b) an interest in a partnership, trust, or estate (whether or not a resident of a
Contracting State) to the extent attributable to real property situated in a Contracting
State may be taxed in that State. For the purposed of this paragraph, the term 'real
property' includes the shares of a company referred to in subparagraph a) or an
interest in a partnership, trust, or estate referred to in subparagraph b), or estate

referred to in subparagraph b)."
5T (5)13 PYoA YIAPY 1TONN NN D) ,DIDNDN DMIPWI MSNNNY NIND ¥ NON NINN AN
5S¢ PTPIIND MANNWN’Y DRNNA L("PYPIPHN NN NPRY) NN NN NIAYNA Y10 - OIND
DTN IMNY ()13 PYO HY 9TONN NN P ,0M000 DMWY MSNPRNDY W - IvNn
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"Gains from the alienation of shares other than those mentioned in paragraph 4 representing a
participation of ... percent (the percentage is to be established through bilateral negotiations)
in a company which is a resident of a Contracting State may be taxed in that State."

(1876 1Ayn ,\onY) Lamesa oy
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