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312 nSpnn YT 14.2.1

S0 MYVan NIvNPN MPR ON Yad nNynn  14.2.2
313 mManrn

TTY 922 MR YV moOoan 1vnn 14.2.3
S50 NN NPIYN MR INOM MYPYN

315 NOMN MNT
322 MIPNRN 2NN - MIVPRNT MITHN YV DOIVIRN 14.3
322 MYy 143
Mt MIYPYN TTYY MIPNIYN NPHRI NN 14.3.2
323 nmnna
nYYIvN YY PNYY MPNIYN AVIND NN 14.3.3
323 N RN
324 DN MINR MIAPN PN 14.4
325 DN MINRA IWPNNY MITHN "IN 145
325 2VIND NPT YV YIND 14.5.1
325 MpNN NPT SV YN 14.5.2
mNnann My Pay mnman My pa Mnan 14.6
326 PR MTNd
326 nnman NPT 14.6.1
326 nnnann NYIn  14.6.2
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328 DN NYYIVN HY NPNY  14.7.1
328 oNN INY NPYN - 14.7.2
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332 YT NORA YO 14.7.6.1

333 DN NYIRI PO 14.7.6.2

334 MYAYT TWID NNINRA 14.7.7

335 DMWNS NYmn nYpn 14.7.8

336 MRTIA NN 14.7.9
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337 mnnann

337 MANaNNnA MPTNN YV DIV DDIVIRAN 14.8.1
mrTnY MRNN PR MY1IPNN NINRD 14.8.2

338 mnnannn
DMNIN DTPY MO MNNannn MmN 14.8.3

340 N0Y VYW MINRI

341 oNN NVY 14.8.4

342 (Tax Sparing)) 'On JON "N 14.8.5

344 2VIN NPT ON NIT 14.8.6
PN 795 DMNN DPRY DON I3 NI 14.8.7

344 Lo RIRARL
mPINn  DBXPN NIaynY ‘Y3 MINRN 14.8.8
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TYNY 793 ,N70N Y3 PP DN MINRI DPOIVN DNIPT1 YNPHA DMNINNN TNR
NNNN NPR DN MINR NIVN .ROHN PR DT NINM 0N YOI NYNAn RN NV 1DY
T 7791 .90 D270 DM/ DIANT DN MINR YV 1XMIVM JTPON .on Ya3 nyna

SHnHyn Hpoan DINNa oA NINR YV DMIPYN 1PTPAN YY TIY)

m2wnn on NMINR 1Y ,Na2Y Np'nIn MYV 1963-1 115 Myv Elizabeth Owens
ANRY NNV MNVRIN NINRAY T2 ,71I1272 SSearR Y9 M2on Ipya vy
59 MPRIL PV LINPPI TN 272 01X MM MY PMIVD DN NPNYN
MINR NON HY IPY2 MINNDN ,ANYWAY ,MYINN NINRD JPMNIOM JMNIn?
nrannn *0wens NIYVY ,NPODN NPRY APTNN .INVPPY NPTNI INVIVNRM MNTIP
,NNRRY 2192 7Y NYPAY DN NMINRI MIVPNNN DR TONY 1701 ¥ 1 NIV GR NTINN
NR PR D 1200 .NPYIYIN IR NPHPDIAN  NPDVIVDINTRA JMIVRY VP Y3
NTRYN RWIN DRYYN M PaD PR DRT DY 98 NI NPV DY DDA DN

.DRN NINR NI0N DR N2 NINS

MNIPN NN DN NINR YV NPDDIN MIVNA AN ,PNIY ROR 10N AT P92
mIvnI 1285 SNPHRY MIvNN IR NPOI MIWVHPNND MPTRY NIpn MINRNY
5w NPDIDIN MIVNA 1N YR (IR DRN ,NYRYA DR NI DRA MINR YW NPODIN
DTPANT 5P NIIWPNNN MITNY MINRA NNPRY MNIN Yy TNyl .MInrn
172 MINDMN YR MINR YV DMND AW P PR AT PAYA RYNY NIRA 1Y DADNN
,ARTIV 93 .MNNAnn MIrmms mnman mirm pPa mnnmn 198 mnman marmn
NR D¥NXY TPNIRDIAN DNA NP3 DR HYIVY MTYYND MNMan mMIrm 1 NN
AWRI .MIANYPNA MPTHN OPIN P DIND SV NPNTIPY NPYL INAYY 10PN
T'PAN - 90N TPAN MINRY W MNNANn MI*TY MNman maTm 1 MINK1 123
MY MINMAaAN MTA P2 NYTTNN MYPYIN 9P MYYan NI Pa mwn onpivn
,1MM 09N M0 PY MY ,MINRI DTNYN DMTON NYAP PIND MNNann
MmN P2 MINRY YN OECD-N YTina mMyiapn Nomn mnim n»oo ,0ompyd

T .8 5YOWHYR ININN DAY Y THN0N1 v M P Ay O

9599 ININ PT ¥ DY NN 187 )T YXN MPN INT G0N MY 453,310 NIy ¥ ,Owens : NI
9130 NNPN TV ; DNN NNNX DY TN M2IWND MTVNN DX DY VNYTD NHPN MPX ,NIRDNN
19N DD IVI PN TN, (MANN) NNV NN IT-5Y TPIPDD NMIINN NYIN INTVNY YT NN
NP2 ODWN DIDIN TAX N ,MINK NNN 1D ,001N MINNY D720 NYIYIN NN wavh 091D DY
AON MIYOINA NNNYNS

LDV, )T SY NN O) NN .0V

655

656
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225 MINRA NPHRN NPTN HYW NN MIIT NANINL NV MY AR W VD .MINMoan
.DD”0N NOIIN M09

NMYN VNN H¥ VN NTIPI 12 NINIAN TN ,ONN MINR MIVA NR DIV PIAN O
.DWIN YV 10N NTIP 125 ONN

- DNN MPHRNNM on Y90 nynn  14.2
NYD0IN MIVNA §1 YR DINIRD
70N NINR YV

nYapnn YT 14.2.1

79 NIMON NNDNN M7 DN MINRA ;1YY NIMOa RINNY N2 AINR NIvVN 229 ™
o MPANND NYNANT ON %93 NyNan 7272 (2 1T (R NPTN) P NInr”
("Convention between, (state A) and (state B) for the avoidance of Double
D,V ANRIY W nImd STaxation and the prevention of fiscal evasion”)
YR NI1TVN 3 NNRIY KXY 0NN mpnnnn nynm 595 Yon nynn 20 DINRA MIVN
.091Y2 DA IMINR YV NPDDIN MIVHN 10

DIMIRY VAYN N ,07PNYVNN MNPN Nwi S*Baker 70 Yy Yraxnw 93 LR
MpRRNn NYIm o Y93 NYIN H"N MAIVND MY NTPMN Y95 171 ,07MRY»IA
SMN N7 IR LANNTY T ORIWIA NMWIN OT-YY AY1INW AYTR D) 7 .onn

1991996 MIVWY NN MDIIN

T8N 0N 993 YNNY KA ONN NINR YV NINNINM NTIIND 1vNn”
ANONN TWRI ,DMVYN ARNA YV MIRRNI N0 RIN 9193 noMm yunb
772YNY MINP MYPYNM N7 RN DITIYD MTM ,MYan MmN Ixn

7.0 NN nYon modpa

21991 WM MPAANND HRIY PA MINRA W M12YN NDNN YW NAMEN IR Ty w7

Y230 DN MPRNNN NYINI D93 YDN NI I12TA HNIY NN NYWNNI P2Y 7PNN NHVNH P2 IR
1NDI5N HY DOON
:1975-1 TPOIND MIAN-NMIXIN P2 MINARN DY NIMIN DN D) NN
"Convention between the Government of the United Kingdom of Great Britain and Northern
Ireland and the Government of the United State of America for the Avoidance of Double
Taxation and the Prevention of Fiscal Evasion with Respect to Taxes on Income and on
Capital gains".

NI DN DD NYNIN 2T NIAN-MININ NOWNN P HYPR DT 7V NHWNH P2 NN
[NNHNMA HYY NDION DY DIDN 12D DHRH MPHRNNN

B-4 Baker (2001) %

456 ,1997 531 DIV (46 'D0) 1996 STV NYT M3 THN MoIIN S 0%
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SRIYY Pa NINRA TN DIADY RIAND IITI RVIAPT 1PN ,5VNY D0 Dy N
50 an-MINIRY

MMNR 10 .JHAV3A 1093 DON Y93 NYINY MINRY TYIY PTWRIN Tponn”
N1 R MPTR NYY NPT 1Y VW DN PPanNn DIR 12W AN MY
10130 NMR YY Y193 NONH

,(CFA) o»%poa DoayY OECD-1 NIy n”172 o3 M2 ARy nHp w nny
N"T2 PMITNY Y3 ,172010 ATYNN onn MINRA NMMAMY YW jTNyn RYNa poyw
MM R HA3 PN NN HA3 YINL” :onn MINR HY NPDDIN MIVNN A MYIN

LS8219104 H93 p)

:55n"MT0 VYL

"The committee views the outcome in the above examples as
resulting from an application of the Convention that takes account
of the basic purposes of the Convention: to eliminate double
taxation and to prevent double non-taxation."

S50 MoDan NIVNN MR ON Y95 NYNINn  14.2.2
mMInrN

ININ DR 51997 DN HOI HY INNNANY MINAY IR DN Y3 NY NS MRYIN DR NNNR
071290 1R VNN 7201V 793 20070 NNNR YW MDDIN 17VND D) WY ,pIoNY NN
.RON MR AT PRY

MAIvN YV PAT RHN TINN APRN NPR DNN YA NYNINY ,PTNI N0 2T IT )
TN ,PT NRRY MR NDNA DMVIVOR DNIPWA 1TA AN onn mank
5% MDDIAN 1IVNN NPR DN YA NYNN D NPT AYaAm DYHT nhapnn ayTH
NN DNRN YA3 NP 0N NNNR MNYP PR RYNOR DIW PPN 7YITN 0NN MINR
LN RNW 293 ,007PN DN DA NYNINY DOTIR-TN DWXNR MT-HY AMYvH ,nana
ONRN Y01 DR NN MINAN PR NINRD D T 07230 ,NRT IR .MI127 MTNa

SSnvpnnn mrma oypwnn Y Y9100

4 ,x0p) yop 660

.OECD Partnership Report !

.15 79,1905 1N . TWNNa NN TMIWTN XN DHN NV Y93 NyInd nenann mononnn - 5%
.52 npva R(15)-20 ,OECD Partnership Report %

Joony 185 1 8

ov,ou
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6 am 8RN NN

MIYPNNa NN Mvnn Nnd A% AR on Y93 Yy ndpn...
N7 1PAVIND MIPIYNN M 2235 MNab - on a3 HY NHPNY MINRa
PTTN-TN 19IN PIIND NIXY DIVIR W MPTNY TWRL NRT ITIX TN (9182
JIRT MIRY NINR ATYNA Y950 MM DR YN mMnHen M Y93 nom
PNV 72295 O MY Y93 YN NYINY MINRD YV MmN
NN On Y90 HY NYPNA MINRD YV NMIXYN MDWNN DR NIRDND

" NNTIN

,On 993 N N NXNNN 1PR DR NNNR YW NYDDIN 1IVNA 1D ,DINIR DIDN NN
PR 7292 DOTIN-TN DOPYNNRL VIVY T-5Y DN Had Yunh nn o myvn DR
R 7291 DITIN-TN DYRNRL WINYWA 23 ,INR DIPNI NIANIN AP H9I 1YY nHapn

L7189 nyrawn 17812 on Y93 Yinh Iwarn

NTYHYaN NIVNA NIR DN YA NYAIN NRT DY 0N Y93 NYPAN DYWY MIYVITI DN MINR
TIva .OECD-n YT Y9 NIman Nowvwa RN QR N 1 ATy panm nvw
'Double Taxation Convention on Income NIMIN NN’ 1977-N 1963-N DYTINHW
MON»NNN NR VNV 1992-nN STINN (PN 101N HY DN Yad MR’ and on Capital’
5w NIMON L7995 .oNn Y935 MY JPRY MRMN 9N HTINNY 791 1190 on Ya9'h
'‘Convention between (State A) and (State B) with respect :®n D13 OECD-n H1n
Y1 (2 NYTR)Y (R NPTN) PA MR AT o taxes on Income and on Capital’

%199 no1IN YY DOMY

DY 721N DN NINRY IWAR D ,DMTNYN JUNNL INTOY PT-4PDI 1901 TV NNT
qR2 DN 2"NNN RY NNNon NN 73 ,("Double Non-Taxation') 1109 923'Y
3 ,MIPONA J0IN 927N ,NOR PT-PDA NYIINL NWHI MIYY 1Y RHYW AMIna LCnavn
oNn Y93 NYNIN INRY ,ANIMNA MINRY NYIANN NPAY A1 NPR DN NNINR NILVN

.onn Mppnnm

MTTINNNY ¥933 1) N2 AR NV PN DNN MINR MIVN NR NN VI DI NN
NWIR KV 9NN P NYWN 0N LD 9D DN MYIYI2 DNYIn P MIRDA IR DY
0119 9137 0NN MINR HI MIPTM DN 7IVHL IHPD TWIY NIYNY DYNMIRDIA NPT

RSN 1Y% YY orr K1Y 10N NeYann ,0INR D'YIN INY

666
667

.187 ,ov

.5.3.3 NP0 200 1IN NN N

SY NHNTIPN NIMON SY NDDIANND SN DY DNHN ANNX 20 DY NIMON 2D DD NIIWY NPdTIN
DY YNNIV DY MINNN NN DT IWPN2 NINWY DTN MINND .1977-1 1963 mvwn OECD-N Yv 07NN
0NN MPHRNNM DN 933 NYINY MONMNN PN NI ,NIAN-MNIN

15 P79 905 T NNy 6%
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TTY :92ya MmNk YY nowan nvnn 14.2.3
59 MmN APMYN MR INOM MYPYN
NONN MNN

93 2IN70N 13 DR NN ,0NN NNINR YW MDDIN NIVNA NPR DN Y93 NYIN DR
DYYPDAN TON’N NWM NR PTONY RN MINRD YW NYD0IN 7IVND LPNY 1201V
0YYPDAM DPNVTNN DIVPN JIPR NR 7aVY 72 *-HY NP 10 WP MPTN-PIN
T 10N PTINY D27 DTMHYN 103 2P .MITH MR 2AWVIN P JRNY 125 MTHN P2
ANOM MYPYN TTIYY NNNRD NI0N AN ,I2Y2 DTN NWHY TN MUY 19IR]
mMPTNN P N0MA MNIT NR DIDIM PTIX 19N PHNY VAR 19IR ,/NIRDIA
1902 ,7702 NNYN LPIN PO HY NINRD YV NYAVANN TYYNN AT IX MIN .MIANYNN
,D9WIN 1PR MINAY IR 1192 PR INPWA N 1AW ,AT IR MDNAY 7D .0°NH0DY 1INY
AN IND TITYA AINN NNNRA NI0N ,712P2 1PNV C1RIN MDD 29Y DY) TIY

20N MNIT NPIYM

:972pN2 DYPNNY MY MAIVN MY IR RIDR 711 121N
-1 5MIRY2 INOM MYPVN TITY N
MANMYNRN MITRN P2 0NN MNIT YV NNODIN NPTIX PN .2

NNV 71T NRVIAN ROR ,72Y2 NHPN DAY DYHY AYTY POVIYNY DTN NPR NANYT
DOYYNRD 1729 MINRA YV NDIDIN NI0NA P2 DN AYT NMIR 9% .0MTH NHYRIY
Smavn nNwin DR IWARY NIN-5Y NaY 1T NINRIY NYYIm

-5 IN9Y MMRY NYYaN N NNR DR P73 ONN Y93 NY1ana mRIY nn r nrnan
ARNIN NP0 DN Y93 NYIN INIRDIA ANDM MYPYN TITY YW 170NN MWINY mn
mMIvNN RIAR 1 IR DNV .MIVPNNN MTAN P2 N0NIA MNIT Nyvnd
0N Y95 NY21nY NN MINRA YIPI 170N 1T ,10WNY ITYII DN NNNRY NPDIDIN
93,019 MTNY NMIPAY ITYNY D01 DMTON MINRD MYIP 0T PN TXY

JIRT TIWARYY DD DIPRNRY DMINR NININ? INPRT 1M TNR

N0 TITYY 92YN 1270 D) 0NN MINR NMIN DR MIRID W2 93 RIAR NPA NNYT
1290 VYANNY Y910 YDA WP NPY HY AN 1aNT NIVNI NDM MNIT NPYN
N2 nnndn Sy OECD-n mvYnn ,RNINTY 72 3311 YA1A IN0M DN NINY 1ayn
D ,DINR NP J0ONN MINRL MXNY YN M»N paan Yy Novann 0Mmouial nw
DY) 922 ,NRT DY .MNaY YN0 , AN 1aNT NY1VM NY2IP WIT 19X YT an

;onwn 70

Joshua Sherman, "Israel's Recent Tax Treaty Policy", 74 (2000):

"Israel has historically viewed its double taxation conventions as more than legislation solely
for the prevention of avoiding double taxation. Rather, it has seen these treaties as a vehicle
for expanding international commerce and encouraging foreign investment".
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3700 NVYVNY DMPNY D37 DY DMNNA APNYNRY Y5 DNN NNNR MYNYN
S0 NYIN ANTY 10 1910 oHwa

D7MYN SV MYTI PN RINNY N2 MINIT NPIYM N0 TITY YY 9293 MY MyTY
%9 MINNANN 7YV NN DN MINR NIVN INR MPNNTY MNPHN TNR .01
MRTIN 901N 2 ;72010 21923 MIYN DMMIND NYIIR 172 .7"'onn Mankd oY 1nn
591931 ,1IT MIPTHI MYPWN 2191 NY'NIYI YYNHY DI RN H9I HY IMIIRIN 93T
DYP VRN INY R PNIRDII INDNN NPNIRDI MYPYNY ND2IN NRYONY - KXY

T MmN Yy YN (‘Tariffs') nroon

DIV - MIRYA 92N HNNL,DPNMIRDIN INDN IMONN YW DMIANIPA 7P T YA NN
72N3 NaNN DTN YW 1IN PINN ,0N NNNRY HTIN AMMYRIY NNaY - 1928-1927
DPMIRDIA ANDN IMONN NNNANA POY AT Y7 ,799Y 920170 93 MR INDRY
NPTIX NPIYN 17292 NNR 1102 POYY qon HTin Caroll 97 Nne ,1933-2 ,1910 INRY
L1327 YV 19102 ,PMIR T HTIN LNINRI MAVPNNNT NNTND P2 M0N0 NN YW Nanm
19X 17T 129 1935-07 1928-N DYYTING ,1940 MW .°41935 Mawa DIMIRYN 72N 172
D01 WY TR ("The Mexico League of National Model’) "po3n YT nR

AN DAIMRN DYTIN DN NNNR NVLYVY

N 1IN PHNY ITYNY DMTON P2 11DV HY ININ 130 1107 HY DRN MINRY LIRIN
JIRT 0N 993 YINY YNV DIT0N P MIIWHNNG MPTNN P 0NN MNIT DR
MYPYN TTYY AT HHI2 MTNN 12 0»”H3YIN DOTN NR NNAY NAMYN NIVN PINN

R anom me

112 729 NNPNT 0NN MINR YV ANTPAN 1272 NYNAN 1NN 1 170N NYIN ,DNYH
:POY P21 HRIW? P2 MINRY ANTPNN 2T RIvNY

17702 MI12Y IMINI2 01N RITAN NYwNm YRIW NN nbwnn”
,M0DION YY DON Y ;0NN MPRINNN NYIm Yad Yon nynand MnR
676m_ 117291 197900 ,07NMIRYI PPV IND TTIVY 1INI TINN TNIYN

L77989°09 RYY 7292 'YRNRA NPAY 0N 993 NYIN YT-HY NRI MIVIN T 10N

671
672

.7 279 905 )TN AR DY WP IND
SINT DY T DY PNPNY 4003 ,340 Ny DY | Legislative History : w8 X900 nyTH
Rosenbloom & Langbein, "United States Tax Treaty Policy: An Overview", 19 Colum. J.T.L.

(1981) 359.
673

674
675
676
677

.7 999,99 910 NI

.597,556 nyn y5 Caroll, "The Development of International Tax Law" : 183

R=lVn 5

19191127091, 1NV, 7NN DY INIW KW DHRN NNNRRD NNTRNN DX INT ,IMIT 19N

1TV 93,3903 MY T3 ; ALLL: "Treaties" : 1992 mwn NP NN VOWNY 1IN SY N7YTN NN D) INI
MYSNNI NNHBRN OT-5Y IV NT TY D), 1T MYPYNS DIMONND NN TPNIND NI DNN NNNDK DY
DMININ 1IN YW DOYHPDID DMWY NTYNN HY DI 5D MDD NNNN WNY N NN
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NR Y23 JUNN2 T .8 YW ANTI2Y YY D) DDANN2 ,NIRNINOR 790N NPOI 4NN
JONN MINR MAIVN YV ANV P21 MNNY NNYRM NN

:Surrey ‘9179 O3 THY PT X %Y DNN NUNR YV MV HY

"Their general purpose is to encourage international trade,
investment and cultural intercourse through the elimination of tax
barriers and irritations that can arise from the application of the tax
laws of two or more countries to the same transactions."

NN NINR NNV ,N120 1979-0 ("The UN Group of Experts') D" Rn mmn n¥ap
N Y93 NYNINn T-HY AYPYAM INDND NNT DR 12YY  DNWIN PR NN
:77R20 19182 DMIRD YTINY 720NN 2T NRT NNIO AINIAPA INIRDIA

"The growth of investment flows from developed to developing
countries depends to a large extent on what has been referred to as
the international investment climate. The prevention or elimination
of international double taxation ... constitutes a significant
component of such a climate."

NN MINNAaNn MRS MNMan MyTNn MYpPpwIn DIra Nmin’
.YPYNY NMMYN NI YRI POR DNPNNY NN IV ANa Na7 17N
PMON 2990 NNN LLOMRYPL DN A YV AYaInNn Y102 IR NYNIn

["319W NPana

5509y MYy NYIMan 17K LT 1YY TUNN NRIY 1980-0 DMIRD HTINA

"Broadly, the general objectives of bilateral tax conventions may
today be seen to include the full protection of taxpayers against
double taxation (whether direct or indirect) and the prevention of

5w NN, (Percy Thompson) £woomwn n (‘'The Fiscal Committee of the League of Nations')
INDNY DYMININ DIMONN DAY NNNIN NTHYDY D YaPNn IWNR NOYNN YAPY WIN PYIN
JINT NN WAPY WNN POAIN D .NITIDM TIYLIN PN DD MDD IP-DY DN ININDYA
$IND) PHNINVIL) NPN DIDI-DY DIPNA (PNIIY-55) AW DIDI-HY NDMD NIN STNIND DIDNNNY
NOMMIY TY MNDIY HY INYNN NN NNDNY NNIDN NTYNN (4211 ,340 Ny o Legislative History
NY NTYNN 72T DY INDA YD NMIT )N INRY INTI XY DNWN - IRV YD - 1N NYSN OOIN NN
) THYNIY NN PNVINDI INDNY DIDNND DIMY DT NIN DN DD aY  1OPNN NNTHY NN NNOY
DN 995 NN MYNNNI NOND DMIDNHD NINNY IR JOND NN DHRN NN DY THOININD NIVNN
TPADN NIVNN K - DIYNNNN TAN ,PMTY DN - SYSNN NN DN YD NYINY ,PPONY D) 1) 1NN
PVUND MYPIAN 0NN NNRY
SN
S. Surrey, "International Tax Conventions: How They Operate and What They Accomplish”,
23 J.T. (1965) 365.

678

.1,UN Manual *”
.1980 THWN OMIND ST TP DN N 680
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the discouragement which taxation may provide for the free flow of
international trade and investment investment and the transfer of
technology. They also aim to prevent discrimination between
taxpayers in the international field, and to provide a reasonable
element of legal and fiscal certainty as a framework within which
international operations can be carried on... In addition the treaties
have as an object the improvement of cooperation between tax
authorities in carrying out their duties."

DANNY DY DMYY NPTIN-T DN NNINR YY 075550 Dr1yn ,9933"
DR P2 W DR 1P2) DN Y9 NON DIVAY NRYND NAINN DR DHYNID
Y0 VNN NN IMYY 1YY NDNIY 1YNIN NYINn nRY (pY
nYanY MY oy NMYY 10 .NYNYIOV NIAYNY MNMIRDIN INDY IYHVD
591 10V DYIN DDA PRIYNY PMIRDIAN NNWINI MW A van
nMYYa NIY ,ITINY N7I0NI YHRYY Y137 TWR A0 )N MIRTY
NR 79%Y RIN MINRN PN TNR 90N ...wNNNNY MY’ NPNMRLIA

[730Tpan NR YINAY Pann Y32 ,0n0 MNYI P2 AN HIMY

17 ®Maximov 11 PTR-P0aa ,5WnY 2 .NpP0A 1 YN T NWRY NMIT VN
:%299R) , 000 MINR MIVNI NM2T-MRIR KV PHYN VOWNHN N’

"[TThe general purpose of the treaty was not to assure complete and
strict equality of treatment - a virtually impossible task in the light
of the different tax structures of the two nations, but rather, as
appears from the preamble to the Convention itself, to facilitate
commercial exchange through elimination of double taxation
resulting from both countries levying on the same transaction or
profit; an additional purpose was the prevention of fiscal evasion."

555 97200 VR FnHn vawn N2 MP-HY DY NVVIX 1T NP

"[D]ouble taxation occurs when income derived by a person from a
source is brought to charge in more than one tax jurisdiction. Thus,
where two countries concurrently impose taxes on the same income
in such a way that a taxpayer incurs a heavier burden than if he

any 68

Maximov v. United States 299 F. 2d 565 (2d. Cir. 1962); 373 US 49 (1963)

(Maximov 7y : 1919).
682

683

568 ,0V
N
OA Pte Ltd. v. Ketua Pengarah HDN  (1996) M.S.T.C. 2,752 (Special
Commissioners) (OA Pte LTD yy : 1on9).
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were subject to tax in one country alone, double taxation is said to
have taken place. To relieve the taxpayer in such situations bilateral
agreements are entered into by countries... Double Taxation
agreements play a dual role, not only are they an international treaty
but they also form part of the domestic law of the contracting states.
Upon conclusion of the agreement the parties renounce autonomous
delimitation of the material tax law. Their object is to provide relief
to avoid being taxed twice..."

DN YOI NPHRN DIR ST-HY NPANY NDIIN YY TURD NN 0N Y937
NINT-12 DN MYYVN MIPTH MY TWRI L7995 INR VIYY DINNN N2
015 DYYN PRV NN N 0HWN DIV 12V (9IR1 NDIINN DMK YY
5 YpnY NIn HY .on Y93 98I M INRI L7292 NNR N1THI DN PHY HOIN
MIDNY...DNTINIT DXNRI0N HY MNMIN MPTN YRIY DIA¥NI DIWIN
1T00 PYN DA ROR  NPNIRDIA NINR P RY DN 9190 TPan w2 on Yad
DOTINA DIONN DY NNND DY .MIVpnNn mMyTRn YY  mnnan
N7 INIVN .OPMNNA DRN 2T NTN2 DRYY MNVIRD HY DAINNN

[”...0710Ya DN 27NNNYN YN Mn-HY NHpn pavh

59595 Maximov P11 1MInRIY 01T YY JIN0N THNn vawnn A Nt NIpna
N RY VAVYND M D AR DYIR ,0N YA YNINY RN DNN MINR NIVHY YA
MINRD YV NYDYDIN NIVNN I ,YIAPI DY .0V 1INNY DTN MYNVYN NR PTNa
MPTAN NVY N YaINY ,0n %93 Nyan *T-%Y MIRDIAN INoNN Yy Hpnh RN
NINRD YV HYRNRD P RN DNRN YA NPYIN ,YHRYN .NNT IR APOY NMIR HY N MHn

.NRY 170NN RYY NTIIND NI0NN MIVNY

MIVNNY ,PoNY 1NN DY 1IMONN DY ST AnTpna YTinn mavna 7 OECD-N
NV PN NIAYN DMV NN ,MIMND MM JWARY R NINRD YV ND0IN
mnnann %'%on %Y maxnian ‘onn Y9y MNWVN NN T-YY NRT Y VIR DM

.MTNRN P2 01YIYIN DYOMN

%W IR NN

"International juridical double taxation can be generally defined as
the imposition of comparable taxes in two (or more) States on the
same taxpayer in respect of the same subject matter and for
identical periods. Its harmful effects on the exchange of goods and
services and movements of capital, technology and persons, are so
well known that it is hardly needed to stress the importance of
removing the obstacles that double taxation presents to the

685
686

.681 My 90
.1-3 MNRPOI ,I-1 ,OECD-N HTINY NNTPNN DN N
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development of economic relations between countries. This is the
main purpose of the OECD Model Tax Convention on Income and
on Capital, which provides a means of settling on a uniform basis
the most common problems which arise in the field of international
juridical taxation."

oDNI0NY DYWI ,0nY 9127 RY MMNaN PTNY DHYYWI HY 92aNN0Y RIAR 1TV DN MIANR
020N 19182 DN YA YNNY NTYN

Sy nrna Gravelle 72 Yy Ty

"While the elimination of double taxation is an objective which is
usually stated in its title, in reality a treaty is more correctly
described as an instrument which refines and improves existing
provisions in the domestic legislation which are designed to
accomplish that end."

MYPWYNI NIV TWARY NIVNI DVPNY ,RIOR DIYRNARN TNR RN DN Y93 NN
R onn MINR nvn ,Ward *Tapn 7annn prxnw 293 ;7131 72 mIRD1A INOND
MmN SW MNDMA NMIND DR 2N MPTNN PI N0MD MNIT DR PNy

S8¥nywpnnn

ANVH

"[To] allocate and [to] limit [the] taxing powers of the two
contracting states."

T NINANY NRI KXY 0N Y9I NYNInd RIOR ARAN MINRA NOMN MNIT NPvN
NN NNNR YV NYDDAN NIVNRA NN MIVPINT MITHA P2 NOMN NINIT NPvn
927 YW 1919°0 RYY 3T 170N NNWIN YW IRNINND ROR PR Y93 Y0n NYrn 1Ry

m Yy qR 0 ,pTva YN RN Edwardes-Ker ‘ava b3 7180 At nawnn 1pa
MYINN MY Pa MDA DM DR PYNY RN DNN NNINR YV MDD 170w
NIVNY PPINLNRT .AT0NI NINRD NI YNNI NIINN APR T NT0NR ,MIvpnn

.NINR DN 993 NY1INY NOXWAN HIVIRI VIR PON ANAN N

ann 7

P. Gravelle, "Tax Treaties: Concepts, Objectives and Types", BIFD (1988) 522.
Ny 688
David A. Ward, "Canada's Tax Treaties", 43 C.7.J (1995) 1719, pp. 1727-1728.
:PT-POA2 LVIN TN
Stanley Coblentz v. Her Majesty The Queen, 96 D.T.C. (Canada) 6531 (FCA), 6534; T4, Doc
96-29725; 96 TNI 230-22 (Coblentz yy : 1919).
.11.10 P9 ,Edwardes-Ker, TTI (1995) %
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NYIAPN NDNN MIND DR MYI1IN P ROHR NDM MIND MY RY DN MINR 7N
PON YY MINNN NN ,MINRI VYW *1-YY Caroll 797 1200w 95 “Ynnan p1a
mrIN INANRN DIWPNNA NN DAY LINYY  MDMN MNINON  DNMON
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.5"na ormipn
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0912 NNON NN HY HNIVAIRN IRXPNY NNIIM

:2(ALI-n) 'American Law Institute'-n Y® N"T0 %amM3 AT 11PY7 DR RV1Y 122070

"The principal function of income tax treaties is to facilitate
international trade and investment by removing - or preventing the
erection of - tax barriers to the free international exchange of goods
and services and the free international movement of capital and
persons..."%?

- NN TP NDM NINIT NPIYNI - DN NINR NI0N 120 HYH MRINY NOPWIN NR
- P NTPRN XN MIVPNNA MPTAN YW DDIVIRAN NINA 5P D3 DAY NN
LI 29V 993,019 1909 79 YY Ty 3T .8 0T-5Y D) 1YINY 193,00 MINR ITYna
T NP NI WY NI0N LD NPDVMIA NI0NI YR MYN MIvN NN1Y N
NP AT VAR IMDVNY MAPY MIADN MIVN DINXN NP IRI D) .q0N 22N
I T 9T 09I9I DIVVD NN NPTHR-PA NAAN-P2 DIRA MW ,PIN YON N9
17000 ;TPNYNIND NI0NN NI YR NPV MI0NN DWN INY 139N ,NIRT DY
noLINN L,AMWYN NIRDIA IIRL INNYNA P T NIVN .ONN MINR SV NNBAN

.MINR DYPN DYANIN YTN PN HY NIpIva

690
691

.12 99,9599 197N AN XA

.597,556 nyn y5 Caroll, "The Development of International Tax Law" : 183

.1,A.L.L: "Treaties" : /%7

LYPY,MINK TN DY MIYNY NN MNNRND NMIVNN T, DINON D, 0ININ D) ALI-N T
MIVND YA PONY I ONYTD MXINY NINND TR ,NDTYN TININD N D OTIN-TN NPYPN 1D
12Y D9 ,ALI-D DN, 10T 110 .MNTHN P2 NNODN MYSNNI P MHYNY NN NHND MPYHY
NPMINDIAN MYPYNL DN MNINIPIAN INDY MMAMY DY) MIAN-MSIN DY 0PN DPINN
NN NIY NVYNN NIIN-MNINY ,PAIINT IN MXINI FND2 MOINN NINNIY 7NN D Y5 NN
TN APIVAND SNY AN ANNHRN NN PHN GNNWND NDIY KD TIAD) NPOINDHIAN MYPYN
DN 32772 1IWN DI 1IN DN 995 NYNIND NNNNIY DPPYI NN TI9D) ,MPInI ALI-D samsd
.2 1IYN,182 T YN MPNA INT (12-14 ,0V) MIAN-NMININ DY
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NPVIMNYI 1997 DNV NPNIRDIA MITON

, 0NN MIANR 27T YV 7RIN DNT DR NAYRN 171X 2MINY LT YW AMnn 0 ,1INRD
nmnIYn %%a 1H53%50 DINNA NPYNIRDA MNNNANA NI ,01I 1T AN PPA0N NN
5P 19 IR IMDVNY ,NPYNIRDII MIVN YW NP 1370 INT PN 0NN MINR
"oR 97%Y” YN NAAYN DI 2709 DM MNIT NPYN PR ;9N Ano nAToN
PN NIRRT MNYWA MPTNN HY NYYYEn NMYIN DR 73T YV 19901 NYNYN

0 DA% M0 NYNIn NIRDA

.ONN NNINRA NIIVPNNN YV DPNNONA DVIPIVA DR PO MY

) PIN L NT OV MM DY 1PV THNDN YN 14.3-14.8 DXOYDL )TN TN 189 1T DIN NI 694

.2-4 DP9

www.altertax.co.il 'MWI INOR DNTAR ‘T P79 TIVUN |

322



17°N1702 - O NIINR

It MYpYn TTYY MPNYN Mpnn nrm  14.3.2
nmnna

TN DR DopnY RN NPHNN NPT DR AMINY TN P00 03 ,nnnTY mn
121 NORYY TIa (TNRI VI8 PIwY 1HYWNRN) ompnn 1Yavah narn nypwnnn
NVYN DIPRY NPNTI DN DYPYNRD YY - HH1 DR - HYOYY DOMNN DINIAPNN

pwa

RN RN .IMINN2 YPYAN MIN3 DR YTNY L1200 ,gRYN NpRn NPT L1 avna
MPNRN NIPTHI ONN TO 7P) Y9190 DNN HVY NR TVARN HII MANY ,79%9Y NIPIIYN
DN 0N 2AWVINA NN OR ,0YIR .ANINN2 DI DYPWNT HY 511w (2wInd NNy
QrRYN RN IR IR 99190 onn YUY DR nManh ma 0 RY L,pwnn Yy RN
9 Y010 Y9190 PPN TINN AT-YY HVINA DN NN DR ITINYY PPTI DR IWPMY MINaY

R=)ULATy

nrYIv7n Yy NNYY MvNYn avinn NI 14.3.3
PN RINA

RIN 2VIND NTA DR ANINY TN NPPWN 2 ,ANNTY N1 221NN NTRY TYURI M
NPT LT 28N .5"MN2 1PAVIN YV MYPYN IR MY HY nNnNnon Ina Yy Nnvh
N7 ,79°8% .0 RIN NYHI07 HY MNVNY 1IN 122WIN DR MDNRY QRWN 2wvInn
w1 NYPN PIYN T2 T2 IR L,DIN DYPYN IR DIYPIAN 1PIVIN HY DN DIMR VN

At onn

DIDPNA NIIPYN NPRD NPTHY NPTV 2WIND NI DR N7 79 Yy nyraxnw »ad
N1 9IPPVY M0 ,IVARA KI5 DN YOI NNNAN MYRNRA ANMNN NITD AYPWINN NN
,o0nY OR (1971 IR N7 ,7I09) 2aWINY 97YnY INan RNY 1YPAN N0 HY Yaw
MNMPND NPT LN IR VA KN DYPPVN IR DIYVIBN 1PIVINY PAYN 2WIND NN
SR [ DNNNY RN NNTIVN PV ,NNINNA DYPYNN DAVIN DNIR NR DN 27NN RY

DYy 99190 Pnn YUY NR

219 TY YaNNN N1 IP) Y7 N AVINYD PAYN 2WIND NITH DR ,NRT NNMYY
DIVIN DMR YY 190N RNY ONa DR Y7anY Y9N Npnn M (72 Ynn onn
NR 97N 2%aN N1 71T .0N5Y 2WIND NITNA HNN OND NANY TY ANINN1 DYHVNN

.on HY0NY NPNN N1TN YT IWARNY DTN DYPWND Y YN K910 onn Loy

M0 IWVIND MM MPTHN YW MNaN P71 DI NN NTPND ANND IR T
279 MAINY L1PY NN M MYPYNN N 0N MY NpHRn My YY jman
LJIPnYn 10, nrnviv-Y95n0 DRYmvIdn 1722 0N JaWIN Yy MY»UN awvinn mrIn

191 71 %

| www.altertax.co.il 'MWI INOR DNTAR ‘T P79 TIVUN |

323



7795 ,9N%R 'K 773,01 NIAR

NN A 97 N1 YV NN YD 71T 002 OTY ARAY LTIN-TN NYpR ,2apna
696
%91

%Y 2PWNY T3 200 NNNRI MIYHPNNL MPNIPYN MIPTAN YITH ,NYRVYD NORYI T OR
.DNN NNNRA YIAPY PIINA DR MWK P20 WN 79

0NN NNINRA YIAPN PINN 144

MPINN MY Pa NDNN NI NPYN OT-5Y DN K93 MYNN ONN NNNR IR
DRI Y93 TITIV ,NINRA NIWPNNN APTRN P AVIND NPTN P 0P MIVPNNRN
MDY DRNN2 NYPAPI MOMN MNIT NPYN 7 7wnna VN9Y A3 MPHR NPT Na
, 0N 97015 IRV NITN PR PPV ITON NINRA DMP NDIIN YV MO 935 .1o1dn

DN YV IR 9PN PR

T 103 ,70TYY NOM MOT AVINA NPTNY NN DINRD L,NMIPY RN DTN
PRI RTM) NVAYHT NN T RN NTIPI 0N HI 0N IRV NIR NPNN NITHY
oY .0MRN YN HYY MDDINNY NNNR1 AMT RN NTIPI MR N7 .01 mMyvd
, 0P80 72T 29, IPNN NITN YT MDD MIT NINWI 72aY DwNn N NYpn
,DMM0N DORIN D?PNNA 097NN Y3 28-HY .11 AMIR DINNA NN MNIPN KD
IWARY MNPHRN NPT A% A0AN P (BYI TIT DY) AXYNR AP DR DIPYY
TIT2 MAYTY NN PN ,0MN0N DN MDD HY DN H0nY MITNN MYY NINRD

S8 pnn mairn’ ,nYann omryh 1 or ,5Ys

D990 DMWY PN NPTRY MAMTY 1NN PN ,MIPTNN MY NOM YV PIpyn HY
MNT ;NPNN NITNI RN PYPIPAN PN NN MDD Y NOMNN HHI :DRIAN
MAIVPN MINR MDIIN ;IIPRN NITHI RXNIN 'PAP-TOM MYXNRI DPAINN DPOY
Sw NN ;MPRN NITH NAVIN A72N2 DNOPPT MDIIN ;NNRI YAP-TON SR
,MPNA NTRI MPaINA NP MDIIN ;NPHRN NITNI DHYYION DIRVIODY DINR

.D2M9NM DMTITT N2 NPT

VYNY - Y9I 7T RV RN NNIVRT DM DT NPNN NIPTRY Nann wRI 590
172 DYIAPN ONN MY 8-%Y DN HP0NY - NP0 IR NPDIS MDIN YV 01PN
JONn MY NN DR MYIN MINRD MNNON MDIIN 239 NRT 1Y .15YW Mnan
nYNN NP2 NPDH MDIIM NPDIPD MDA LYY TIT71 ,MY91) 1R modn

NPRY NPT ,NINDN DD, INVIN NV NV DN NOVOIWN NNWA 2D ,NY IWPNA NIOSN PT T 696

.14.8.4 NP ,1oNY DI INTY .30 NN ,194 , 0V IR .M NI DN NPHIVNY NAINIWY

.17 999,190 10 INOIND

MDD MDY MPNN NPTHO THN DMIND HTINA 1D DX ,DYTIND NYIPYD NOMWUN 1 XX NTIP)
Ny 027 DMPRI

697
698

www.altertax.co.il 'MWI INOR DNTAR ‘T P79 TIVUN |

324



17°N1702 - O NIINR

MM HY D) DXIYY DNYNN ,DITITATN MDD YY 1,593 17,790 Npnn N1TNna
1979 1722 NN nYann PN

R DIV7N YV 2VINA NN TPNVRI MO MIT NPRI NPTAY MmN 1YRI 0Mpna
1732 1°2VINY NYPN NN M5 DN HAd PINY NANNN RN IR ,0N D0NY TIRYI RN
TIT2 DOIYPHY TN DN 1232 N7 NN HY 772 N0 OTY AR NYPRN LAY ATh onn

(027073179 IR VHMIN) TNVH 1NN HY

MINRA WVPNNY MPTHN YIN 145
on

AVIND NITN SV YINN 14.5.1

NI TN DN PI NT APNAYN IWVIND NPTNY ,RIN 09I NN MTPNRN 28NN
2VINND NPT PITN ,RIOR 72072 Hp .A%N Y3 RHYY DN DR DRI NAPNN NPHN
.DN NINRA MIVPNNI MPNIYN

NINWYI ,Mpnn NeTNa Hann nba vm avInn NTNa N3t NN YW nTpnn asna
R9Y IYPWNN N DA RIYND NR 1213 MPHN NPTH NRT DY /PN RN NYHIvrn
92pY 9127 DWINY NIPR 9 RIAR NNRYHPNN NPHIVAN NNIN .2VINN NTH DY PN
AN PPN NPHRN NN DR DIIDY RIN AT 1KY HYOINY DN RN HY N1
NN RYY 0,11 TNRD N DN 1IN IWINA NPT ,AWINA NIPTNI INOON

995815 111 RHW 127 4TIV IR DN YD MIVIN

ONRN YY DMYY NANNN MPND N1TH 0NN MINRA YIAPN NINN 95 NRT NnY
7N NRNIND MPHRN NPTNA ADIINN HY N0 QR DYP DMOYY PN NAN RINY
PN RINA NPHIVINY NN L,DPY MNRA MITPNN AXNY NOPON ANMIN 2AVIND NPTN

%0 Ny nan XXM NInw

NPNN NIPTN YV YN 14.5.2

MDIIN VNN VA 1Y PYITH 7010 NINRI TVPNNY NPRN N1TH YV DIVIIRA 1PN? NN
RV DN DR TNANY IR ,NINRA NIVPNNA 137700 22WIN -5 Mpainn mMnnon
9IPNY MAINY NYPNN NIVNN 2MNNDN NPDI MDA Y MpHRa nan
oNRN Y0V MINY L1V 20 AMINNa MYpWNn IR MYYan mnd Inng’ oomn

195 w1
700

.oV 0V
701
.0V 0V XY

| www.altertax.co.il 'MWI INOR DNTAR ‘T P79 TIVUN |
325




7795 ,9N%R 'K 773,01 NIAR

DR 1PanY 73 9 ,PIR MMV PT AT 5T DT Dypwnd natn ,mnw RY Y9N
5w MO MY P2 PNINY 2IVN ,0N NINRA TWPNNY NPHRA NN YV MVARD PINN
J2minnann mavTn 1725 Mnman mTn P2 - NP MITHI MYNYNY MyIn

172% NMan My Pa MnNan - 14.6
MNPN MITNI MNNANN M1TN

nnman N 14.6.1

N2 7YY TYLVY NWVNA ,NNMAN NITA RN PN N1THI NVRVHRY 117NN TURD
1710 NNR 93 ,0n MNRI MIVPNN MNMan M NYWI .0’ 1VIVA DN MINR
,NYpNRN MINNN DY 1T 10N MPN NITNI 11 2WIN NPTNI 10 NHYY NR NOAIN
TRYNM PmT Y95 7772 ,800 1YRD MIPTN MY P NYTTRN MYPWAN NnY D

JNYW DIDIVIIRA NIVRDID IR NMINMAND NNPTNN YV HRITH

NPTNN NVY DONN PHIAPNN PHN Y NINNIND PR NPT NVAYAN DTN
RN D1I2PNN PON HY NINNN NINRD NPTNNYI ,NYIAPN NAONN RIR NN ,NINRD
mMPTNN MYYI ,7928% 7“91pn nirmd nwnwnn T RN 0Na DMIpNn DR DOMN
nYIN P 2VIN NPT P MNINY MPa YO PR MINMAaN MTN 1 MIvpnnn
NN MVPN LTIV PPN LAVIN NPT DN NMPHR NPT D) RN N DINR Y - PN

.D°DIN NITAN MDIAPN TO HY IMPNYN J9IR NPYAVN NIR NPNI

nnnann AT 14.6.2

172 DOTN NITYN ANV 157101 INIY DN MINRA TVPNAY NNNann 11N Yw yiann
NNMAana NIPTHRN 2IVIN VYN MITIR-TN RN NINMAan NPTR 2% NNnann N
APy UNINN IWRY VYNI JONNY TIVA NNNANND NPT DOYPYN IR DY8
PN NPTRI AT VPN NYRYN R ,NNNANNA 11T ,729% ,mpam moidnn
DN MINRA TVPNNY NNNANNN NTRN YV 1PY1VIND NYRY RIOR NTINNN N1 28Na

2NNMIAN NTN N2IVY DONIN TI1APN TIRY 113 NIMTNY IRTI YITN

702
703

.oV , oY

1DV TN

J. A. Roin, "Rethinking Tax Treaties in a Strategic World with Disparate Tax Systems", 81
Va. L. Rev. (1995) 1753.
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Surrey, "International Tax Conventions: How They Operate and What They :5wnb 0w 2w

:678 NyN 9¥Y , Accomplish”
"Under these circumstances, less developed countries are reluctant to enter into the standard
type of tax treaty, even though the rules are eminently reasonable and equitable, because those
rules involved a revenue loss to them without an adequate offset."
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PRIYN NN NIINYND NI XD PO ON 1D, NONIDN PNNN NYIANNN INND .ONIDN NYINN N DY
.389-390,723 Nyn D¥0 Reese HYN DY DV INT .ONIDN NYIND NI NN ND MINND
.205 ,0v
PYT20 NIVNI INT IDINI NINK NPT YN DOPOY YN D DWN TITI,NPI0NN ,205 )3T HIN NI
MDIOND Y DN INMN NN NI NPNRTN NPTH OX 01 .M XY I8N NYDONY MVY DY NYPYn MIVON
INT .M NIV NIV D DIND NNDY IMDYY DY NYT WIND NAINN DY , DY NNYY NYW1 Prany
Surrey, "International Tax Conventions: How They Operate and What They Accomplish" : ow
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.16.5.3.2 NPDA ,0ECD-N YTI0Y (3)5 Pyoa 190D 1010 IX AT IWPnI IRy 0

1205 DT
Surrey, "International Tax Conventions: How They :nx 1799100 ,67 NIyn ,205 1T D8N XA

: D) DY IN 365,678 myn 95 Operate and What They Accomplish”
J. Eisenbergh, U.S. Taxation of foreign Taxpayers and Foreign Income (Boston, 2™ ed.,
1990), 57:10.
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Surrey, "International Tax Conventions: How They Operate and :72 nyn ,206 137 bsx w0
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H. L. Goldberg, "Convention for the Elimination of International Double Taxation: Toward a
Developing Country Model", 15 Law & Pol. Int'l Bus. (1983) 833, p. 855:
"The developed countries in the OECD model opted for the residence jurisdiction bias, an
option which would be expected to be unacceptable to the chronic source country in the
unequal income flow situation. Thus it is not surprising that the OECD Model proved
unsatisfactory to the developing countries in their negotiations with developed countries."

:0W
R. Hellawell, "United States Income Taxation and Less developed Countries: A Critical

Appraisal", 66 Colum. L. Rev. 13933, 1419.
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JHmnna math mypwnn

ST - Y DMT YT VY YY 1500 7 ,mooann onn MInR
DYR ,DN7PY DIN 002 DYTINNY - NPINRD STINM D"RA YT ,0ECD-n
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TPANN NR PRYN DN NINR HY 1NN RYND HY Y0010 PYAN T T ,PTN  NIONNIY

Surrey, "International Tax Conventions: How They :nx n795w00 ,77 19yn ,209 ,1)7T ISX NI 768

:366 ,678 nyn 9yY ,Operate and What They Accomplish"”
"Under these circumstances, less developed countries are reluctant t o enter into the standard
type of tax treaty, even though the rules are eminently reasonable and equitable, because those
rules involve a revenue loss to them without an adequate offset."
1) DY NNNRN DN MIMAIND N ,765 1IN Dv9 ,Goldberg : N NN ,78 MIYN , DY, 1T HIN INA
NYTRY DOTYOIN NDIND MOT AN NIPHN NINN .NPH MPTHY MIAYIN MNTH PIAY DIVPID
MDY DN NP MM, ("Source Biased') Mipnn NPT N2ILY ML NNHKX DT YY MNDD NPHN
('Residence 2w 1N NN NIVY MLV NHNHN DT DY NN AWVINN NPTHY TTYOIN NN
NPHD NPTH PIAY AVIND NPTH P NN MODHND IR MPINHBN NNHN ,ToN A .Biased')
NN NP MITIPI MDY PAY TN MRS 99D Y000 NYPN PRYNI MPTHN NNX NN MPNNY
MO HY NHPN NTIPIY AN TP NNYTY NRIN) YA Y001 NHPN NPNYN AWINN NHTH NI MNNYD
MO HY NP NTIPIY ANV 2P INKNI NOPN NPRYN NPHRN NPT N2 MNKY 7 NPHRN NVY
IN P VY NPTTIN MYPYNN Naaw My 1aw N9 Goldberg ¥ Ny»NN T .72010N N1TH NVY
TN PITN P2 O8N NP MPTN AT 13 I8N JNPNA IWNRD NNT PN MTIPI DNNA 1IN DM
15 ,Goldberg nyTH Y8NX NTIPIA MIININ XD I AVINND SNV P2 1PN MYIIR 0 ,avIn
NN MPTHN ,NNT IR NPTTNN MYPYNN NIWI ,NRT NMYY .INY TIAD 11D NTIPI HY DW»NY
MN MNNN NNYLY » NN Goldberg YW 177127 DX NIPAN T .NYNPON 151D NNYDIN NTIPIA
Py MIvN NHNY XN Goldberg Npoiy N2 ©OMIN ©VIAPNN NYNY ,TPWUNRT JPTN DX DTPN N
TINSD) PR DY VYN NN T NININ,TIY AN DYPYNN 10D NI IRYI PON [ ]PT
NN Y8R asn NN Goldberg Y ypann o)y ,Goldberg »1-by nAaxmnn PYPN NTIPI
,27NY IR NPHN NPTNA TPNYRI MO MIND WIAPY NDID MINN NPT DY NNYLY TN YODHINPNI
NPTN NVD NVINN NMNK AYNPN IT DN ,NIRYD NN N9V 13T . 7252 5%-5 1PN NN IR ,5und
PNN NN MM TPNYRIN NDMNN MIT 295 PN NTIYN HW1 P31, NPHn
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S. Picciotto, International Buisness Taxation; A Study in the Internationalization of Buisness
Regulation (London, 1992), 41.
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Surrey, "International Tax Conventions: How They Operate and : nxX n799100 999 1T I8N NI

:366 ,678 Ny 9vY ,What They Accomplish”

"Since their need for foreign capital is usually urgent, this search by the less developed

countries for a different pattern in their tax treaties is generally on seeking an approach which

will move the industrialized countries in the direction of incorporating a provision which
presents a reasonable likelihood of increased capital flows to the less developed countries"
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MIYaR o3 09913 ,NMAN-MNIR H® HY7TINAn NYa ,0ECD-n YW1 0”R1 Yv 091NN
LJIRY (0MRM OECD-n HYv 097Ny 23A qp0) on %3 YY nYpnY PIIng 10 Hv
1AVIN OT-YY IPAINY MINNDN MDIIN DNN MIVIA MNMDN MNMoan MmN
MIPN DN DIPN DMRIY IPRYwn M0 5w adpn pam Jmnnannn marna
NR 0% NINNN AVIND NPTH - MIVPNNT MITHN NV NDM MIND NINRD
NPTNI NPAINY NDIINY VNN MV .NPNN NIPTHNA NPAINY NDIINN 732 DPN 1PAVIN

NYIVNI YOIN) NOINN NP IR NWITIY 'The Mexico League of National Model (1943)' 1y
IAN-MNIN TIIN MTON MANNYND PV THPVIN NPINN MPTH DY DPVIPNYITA INININ
DYIWN NNNDN INRY [, ININD .57 ,774 NIYN DY Picciotto : NI .00 MINWI 1 DYSN TN (DT
'The ©N NMNK Y YN DTN NNDIY ,DIIRDN 2N DY MIOPDAN NTYNN PTNYA NOND NMIVN
NN TV NN NINKIND INTVN .2WINN DIPN NN TRPRNN NINY Y1 .London Model (1946)'
92PNN NIV NPTHA P NOIINN NV YT-5Y MNNONND MPTHY MHNMAN MPTHN NN HY NN
NN D903 .854 ,765 Ny 9oyY ,Goldberg N .(M»THN YNV XYY 72T DY 19D NOIdNN
(299 T HIN NPNAINT) MITN MYPYNN MO DY INND MNNNNN MPTHN I3 YIT NN DTy
INT .TIND TINYP TITA VPN 1963-1 NPRD DONAYW OECD-N HY HTINY DO WY 'MINY STy
595 NN YPNY NIOPNNN AWIND NPTH ,0ECD-N YW H7IN 195 .7.2.3 NP 2% 1PTN NN NININ3
93 7295 .NINNA MYSINDT MYPYNN 11 (DINNY DIN) DN N THIRYI NPHNN N1TNY ONN
YT .MINMON MPTH NNVY DNAN KIWN NN NNAND DINY OECD-N 9T 1T /AT PTNI NIONNY
WNN 23A PYD XPNT NN ,MNNONND MPTHY AN Y»OY NWyw ,0ECD-N YT H¥ 5N )T
DIVYRN IWN ,NNYTY [ NINT NV )NIN IR ON D9 Yy NHPNY O»NYNN DMNMMIND THXR N2
0NN NV JPINN DWPWNRN DY Y9151 DNN HVI NN PVLPNY KIN MNNANNN MPTNHN YW 115IDN
192 P NYOVY NPNA NINN NYTHIN TR ,NT PN PYIHIN T ,NNIYLY ,0NY PAIY AWINND NPTHI
5y DYVINN DIDNN I AN ITY PON M0 NINNINNN MPTHY IWARD NTYPI) DI DINIAPNN
DT 9T .MNNANNN MPTHN DY NYPN DY PN DN TYN NI OIND DY HTINN 19NN DIPYN
VN NN NN 8N 123N ,NIN DX .AVIND PNIPXY 120 NPHNN PP P2 NIV PYND NOIN NIN N
NINW T OT-HY NPHRN MDTNI NADN NINN PO DN Y35 DY NHPNY NN 2WINN NPTHI
2yY Reese : NN NPI1D AWK ,D0U0 PT ISN INT . NPHA NOMNINN INY DT PON M 1NY IWIND
PN NOPN NIIDN MNKD DN NP YHDY MIVY 1T DT ¥ NININI NP T .378 ,723 NIYN
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NN INITHIND YIAP-TOWY DA POY DY INVN V) J9INNA NPPDYN MDY 1D 1N 91T NNIN ON
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.17.4-1 16.8.1 MNPDI 1919 1PTN NN INA
:28 NPV ,C(23)-10 ,OECD-N HTNY 23 YO YW 12011 12T NN HWNY INY
"In the conventions concluded between OECD member countries both leading principles have
been foolwed. Some states have a preference for the first one some for the other..."
Surrey, "International Tax Conventions: How They Operate nx 1791070 9999 15T 8N D) INT
TN AN IR ORI D 22-23 | Baker (1994) ;678 myn 9vo ,and What They Accomplish”
.19.4.3-115.6.9.8 MRPOI PN

779
780

| www.altertax.co.il 'MWI INOR DNTAR ‘T P79 TIVUN |
341




7795 ,9N%R 'K 773,01 NIAR

- NN PN NPTNY DMIPN DMRA NYTYYAN NONN NIDND NR 1D DR 1PN 1PN
9995 DMIR I0AN - NXINL,(NINRI NIMINA NIPNY TY) ANMINNA DYPYNA 10 DN NN
JSminna mypwn Yv ANy 9173 DIt NN M onn n

1 PRI 7ENNnann nrTn RN PPN NPTRY YRR PINS RIN MNMVAN PN
YDVPARN DNN VI NR 99 HVAY IR DRNYY NPNN NMITNY TWARN 2WVINA NITNA
TN RIN T0AN PN LT T ,PTN ,NIMRNY 193 ,0%IRY .AMINNA Ypwna Yy Y9190
DYPYNY DNN VA KV AYPN PN PARD NIM NXIN 2VIN NPT HI RY JVORIT
,ARTIN 992 ,97TYN PN RINI DN NPHIV TINY NIMNYND 2WVIN NPT NPHN NITHA
R0 709 YW PN NXNRND IR0 2WIN NI 0 1PN 7Bt Y paan
0PV W50 VYA 1T RIN VAN PIINT 0N NNY NPHRA N1TA 5Y "NOomv”
SV PAINY T2 ,NPHRN NN ONN DIYWN DXYY PRI NWIN 19NN IRY PON
MPND NPTN KV NN NIMIY NRY ,NDDIAN NN AYII D NNNR DR PAD O
TNXY 08 LY PN PIVRY TNV 20 0D )T T DNOON L,7928% .on My RHYY
nYHYIVN NPR AVINA NPT YV MIRDIAN NOMN NPT 3 ,TRON on Yad nynan
NN YV DWOIVIRD ,2YY MR AT NIPNA PN RI2 NPV OR D PR RINA
NYPYNN DR MVAY MARIY NNRI MPTNN NV :DTARNN 1PN NPTH SVI 2WINN
WMYM DV DINM LD DR LR MINRA YV TN Mynvnn .onn namn
DR VY RIN GMVNN DIVIRAIYVI ,TPN»YI MPR T NI0N DY Hpenmary
VPYANP PR MNNANNA NNMTNY 1T N7200 ,MINR D901 .0NN DTN DYPYNN
IN I R DN NPHIVN RN 1YY INIRDINAN MDA NPPTHY N1TN DY NIMR
AN NIPNRN PRIV 09I T IR AT NIPNRI YNIRD PN IR RIN IV YV
RY IRY (PN RINA NPHIVI) ANY AVIND NPT NPITR ,INY DONMYAN DIpNa
OR ,D%WIT) .IPND NITAL DMPYA 122 DN NP2WVIN NR IVAY 2WIND N1TH D2I0N

8939010 NI YW DIDIVIR YY N13NY DAINR DN LD

('Tax Sparing') 'On TON 10N 14.8.5

'ONn JoN’ YDA DN TPHRNN MNNANNN MITRN YV PARNAY T2 YY NYasn T T
,On 0N YW PpaIna Sminman myTn oy mnmd 10w manRa ("Tax Sparing’)
D) RYR ;1PN NPT -5 HP191 120 DIOM HVIA PI RY NI IPAYN 2WIND NN

781
782
783
784
785
786

.15 99,1909 110 IR D) MY IWPN2 IR

212 1

.oV ,0v

.oV ,0v

.0V ,0v

.57 ,774 nAyn 9oyY  Picciotto : N 1799100 ,213 13T HIN N

www.altertax.co.il 'MWI INOR DNTAR ‘T P79 TIVUN |

342



17°N1702 - O NIINR

JITYVN AT ARTA NIPRN NPT PINA AYPN ARMN RYNHR DN PIY OM I3
JTMpnn nyTna mAat nvpwn TNy 5% 7173

DYPWYWNY DRN NNNAN RIN 1YRI DN JON YYD TIDA 1PYIN PR MIPTH NINan
5 NY910 VN NNNAN TIARN MAT MYPYN TITY .JPINN2 MIT MYPYRY 1nna o
MIVIAY NDIINN PON DR 10N RY 2WIN NNMTN D 1 ,WIT1 12 YY) , DT DYPYN

J8on qon’ PN TIT NpRn MmN

MYTHN P ANNNI YR 121 INAY DON HY YY) TIT NI APR 2w nNn
2WVIND NPT APYN DR 1213 MPND NPTH AN I NINRI TPVITIVD DN MINKR’
nPON 5Y MPHRN NPT NINNN ,0N JON PN LNNRD ONN PAT NIT APAYH AN
2P 1T T NIYRNY %93 .NPISI NIR 2WVINA NITN T2 DN N7 , 00NN 1912pna
DHRN 0N IR ,MANYHRN MPTNN YW DIDIVIRAN WRIL DR NI DR DYY N
ROR DONN 2PN NIMNIPN NPRY) NPRN NITN DY VM RIN N 1IN
NINR 933 N2M NNNY DN RIYD DR N2 PITYY) 2WIND NITHI YN IR (MYPpYna
5v 21N PYN AN NANIN DN NTPNRNN T NPV NPT T DYTY ,1INRI L(MINR
APV ,AVIND NN HY D190 NPV NAVNNN NPR RN .AVIND NN NPY

TV MITNYN RN IMRY LPIRY PINA 77200 YW MYypwnn Mnd mona

LMIVY (PR 2AVIND MTNH ,DYDMIN 11PDIAPNI YN IR DNN JON PNINY MINY 1IN
NMIN-MIIR 2970 NN NP2 DOPAND PON AYRI DN DN paynh vva T3
JMan 0w T MR Yy nnNn NYNTS DY HRIW OY NINR1 DR JON Pand
N7PNDA DTMY DN JON MINNY ,PT NIYINY 193 RN MTINNY 1200 I 0T
OV LDTRY MIPTRA MINT AMR 2WIND NPT PRRIND DN NPHIVI YV NTnd
nY7Aan Y931 .01 NN Y50 01 ,0N5WN NPHNN NITHI DYPVNN IWVINA NN N2
LINMAND MITNN 10 PON -5 DN JON MNIN DVAM - DIMWIN P2 N1YIVII
9 NNNANND NPTRI MIN MPPYIN DR TNYY MDDBR 1T ,]YRIL NMIAN-MNINY

Imnmann nTRn INIR avn

PIYnY 2VIND NPT DR PINY NMVYVYY MDD NY MNaY mn»p » nvn i1 17
NYI0NI MPNRNA MITH 10 DN JON MPAPHRA MITAN I NN ,NNRA 0N Jon
LJNANR MITN 2 DYHPYN N9-9Y 17avinY Yon? PN PIYnY NIn-Hy N 122 on
27N Y9 ,N0M IV PN DR NNNANY 1NN DAN NVAN NR MPAYN N

787
788
789

.19.4.5 NPOY KNI HY DNN NNNNI PPNY NPTH NN D) IR

.0V ,0v

.0V , 0V

.19.2 NP ,1PNY DY I 23,16 ,XVIPY YINIP DSN DTN NN IN

,723 YN 90 Reese : DN 13T IRNIN DN TON MNNN DY 11D NDYOND NIV NNNT .214 13T DSN IXI

:379

"... This World nations take a considerably more aggressive approach seeking treaty terms

which, in effect provide subsidies to private investors at the expense of first world treaty
partners. Tax sparing is one such potential measure."
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