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955 2.1

NNR APOY 1239 ,)2Y 2¥NY DINIDIN NN Y ,AIRWA P2 ,01°N DN NINR NIVN
2MIMD NN MPT NINN TN .MIMTN J9DN TN ,MITMD N0 MPOT 190N MIXN
0212 MIIMD M0 MPT NP 0NN HY TNyl DIRIN DP9l

nYvNY PN MIDND HYI PP RY PYIY MAMAN MIRDIMIN VAVNN ,1INTIN 20N *9Y
nYvN MAND 22305 Y127 1AMON MIRYIPAN VAVNN ,NRT DY .NMNMYS NI -5y DN
1790Y 11V DYYI - AP MIDT NBA NNNITY L,DINR DY YW MININ ARYIND ,0n

2NN MINDIIAN VLAVNI

PR IR MNIUR ,MIAVIN :DIPYY DN PD'DI MNY MI*THI INNANN 0w 19nna
00N ,MINITR ,NI2WVIN) DIWIN MPT TWRI DNN MITON PP NN .ADIINN HY 0N
ANy 1N (M93Y IR PPVAVN ,NPAININY) NDIINN YV MPAN NP IR (PY IR

22nnR NN

YN ;PIMY 22WIM HRIWY 22WIN 0N DMI0PITN ;TININT NTIRINY 77aN AT
NXYIN ;TIIN-MINIR 72IVINT HRIYY Y2VIN DA PNPIN HHYI ;I'NY AN DN
SR NN A7IY DUPMNIAN MIPAN PMDIIN AMIANNA NOIdNN DYYNIN
HPA ;IDV DYIAPN DN R 1YY DIMOVPITN ;NIVN DYAPN 1YYMIN PN/ PYD
9 NDM M YPY MPTNNN MY ,NYRVN NYYN AT NIPNL .DTITT DapHn PMININ
PR DAV DIPN IR NINNM IVHVR DRD DYY DMOTIN NDIINN VAN TRR 9
Y21 NPIND HPI AWVIN DIPN DR 2PINIY VIR IR HRIWY 1DI0PITA NN DIpna
NPan mpn NPT IR (TININ) TMTIRNN DIPN VAP RNY IR ORIV IR NMIIN-NINIR)

2(N9YPR NITN) NN

MM DR DPA-HY MPYNM DIV MYP ONN NNINR ,TYNRNA RNV 28)
DMWY MDY NDIINN MDY DRNNA YN M THA P "M

11
12

AT9ONY 43 PYITN INT ,NPIYORD NPYWIRT MPAN YIIX NPPOY

NP NP IWNRI NINYNN NN N IX INDIIN DY DHY 4195 DIWNIN N NPT WINI NHNYIY 120
,MHND,TNYIN SWIPN T2 N1TH NMINI DHY QI 77 THN DIWIN M 2801 .T291 NNNX NPTHY
) AP ANN APTIN INPD 199D IR/ MOAWN INA FPOINNI INA TPVN NPT NHMP TWND
.D72T NN NINIT 2T NAY NYPTIRN T - XDOPM0 PAIY NN NHND NP NRMP
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DoMNn  Yonh NIMmMh MONo 2.2
('Tax Jurisdiction')

1 902 NYIAP NIDNDN HRIVA .APIPNA 5D 7T ,NITOIN DN D0NY N1TH MIND
TNR R0 DN NYVAY MINDN ,PIRDIIAN VAVNN HHI 1a-5Y BhrTnn PYN TV PNy
MOM DR 0NY NPTAN KV MHINDN NPN NHRY 4N1Tnn mnai YW oiararnn
Y2 NPT MIOND NORYY NN PR P Tax Jurisdiction' - n/93IRN MI902 NNoN
DORNR DMIR MININD :NNRY - 20797 MIRY1IN VAVNI NINYNN RNY 93 ,71P0MY
N3 PN NIDN0 NNRYP DR ,NYRYA IR ;7710 N1TN 219 DANI DAY '3 N1THN YW
AWPNA AYRVY NYWITI NINR NPTN TORI PV 10N 20N 1Y 11N YW NaIR
DR ,NYRYWA DT NR PR) INY NPTH ANIRD INNY DN IRV PIN PO NYIR HY
MMINDY RN IRI MAININ (V191 MIRDIIAN VOVNN 18-V ,WAIR PIN PO NN TV

.on Y015 NTRN HY DINNR

MNA PT ND M YW M Martha *1-5Y VN (Jurisdiction’) 'mono’ awinn
1IRY MIITH NR NNTNY IPAYNRA NYID T INIRDIIAN LAVYNAN *9-9Y (PPINY MIND)
T-5Y IR/ (IPPINA MOND) NPPINA MNP NVIPI PT-HY 1AYY MNAN PINN DR

(019w MOND) VAVN N MT-HY NPVIVY MVINN NP

:""Martha YN

"The right, or rather the competence of states under international
law to create internal law (the prescriptive or legislative
jurisdiction). It also gives the states the right to take executive

SPPYTI YR MY Py 777 vden o 1

;9-9Y IN PINA KON 1Y ND DNYYY D0 XD DINK NN IMYYN NN I, 000N (N)”
NN PTN XN
ND DO [, NPTHN ININD DMNINYND NMNMXI DINK NN MMOWN NN NN 001 (3)
DIV N NDIPON NN INIYO DNPNA DNYIAPY INNN PINT NYIAPI N9 PIND G2 wap)
NVYNNA - PN 72D IYIAPN NAMPNN TIN IN UKD NN MYV NNPNI DNYIAP ,PMTYNN
7.799 N2’R0N NOIDNY HIMTYNND DTV NVINNI IN NDION
/DP9 DOVITIN - INIWIA DIDNN NIIWN DY SAPINDN MPPaN” )71 PINN INT 1T NUN \»PTY
NNPI NPNTHN NN PITN PNXY 9179 DY PPHNN MINND NN DY N 310 (179vN) T ©20un
11 (N VY9PA9N 7DD SPIN NPNPIN DY NHVINY
.10, Vogel : 98N Y0710 DN XA
SINT YD .13 99901 HNaY ;10 , Weeghel : SN bwnb v
David R. Tillinghast, Tax Aspects of International Transactions (Matthew Bender, New York
1978), p. 12.
IND
Rutsel Silvestre J. Martha, The jurisdiction to Tax in International Law (Series on
International Taxation, No. 9, Kluwer, Deventer/Boston, 1989), 62-63.
.ov
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action pursuant to or consequent to the making of law (executive
jurisdiction and/or upon decisions of court (adjudicative
jurisdiction)."

- Yurisdiction to Tax' - "™DM MIND” YNNI YNANWAY TPV 1Y DRI 7%aY
-5 DN HI0NY MINDN NR MRVIN NYR YM .'Tax Jurisdiction' 3WINN DIPHI
LEnva narn

RIN NV POMNS AR DR YONY MY 1T YW MIn nr Jma “Tillinghast
92 10271 ;NPT NY P YV PIY 1IpYa NN DDM HVNY 10HNNY L0 YY yasn
DTN ,NNPY  NPTIN R AN TY PIN2Y Ww ,VNR N0YNN RN ,NINR A0YNN

0N DIYYNY DMWY DI DIVIY YV DNDIIN NR 19N RNV YW ,MITIRM

VNN DR NMIY 1IN R 59 Y89 Yy Dy mawin anr nTny
2% pIMIRA ,"oNn NY* " owa 'Tax Jurisdiction’

MyrTNa A ['Tax Jurisdiction'] onn ny»» S5 mnn ny»nap”
T NYIIPA MRIY PVIN MIAND NPT NPT HI HY NTNYHRD NYYPOAN
nUYN ROR RN PR PIVA VAVNN YV NPIPY MIN7 MY RPN PYN
S5v IMIY RNY WY M2 DYV DNV DNIPVN YAWIND ,DTR
D3 ,070N379 DIP'YA DN NOR NPV 00N MM Hvnh NN
931X DDA 2179 RENI MINWA MOWA Pan NINN NV'WR Y19INaY

" IR

500% 111N YV M D 10 RIN ZIStimson Y¥R YVWNY RINNY N NAvI Awn
NYa NPT MDA Y 72295 5193 DN DIYWN DR IIRY MIVAR1 NHN DOM
DNY WV 01T YY IR IMNNA DMRNN DT HY ,1730Im PR HY Ap»a on Honh

199 PR DINNA2 DYOM

IR 'MIAVIN' HY NNWIN MMIRDIAN PTN 29-HY DN NHVNY MIN 3 ,RN NNIIN NAPYIN
59 "MYIvN IR YY Nomn nd nnwn 191 ("Nationality') Dwnn 'Mmnnr’ Hy
YINWYN ,0IWIN IVIN IR ,MINNR ©03-9Y nom 2("Territoriality Principle’) nymn
NaY NPTNY 19PN YN NMIVMIVN DIDI-HY NDM IND DY PIIDIdN NS-HY

L0UNT DIV DSN D9 190D APTHN DY IHTYOIM NIRINN NMOND 113D YOI 19N ,0) NI
ST9ONY 13 (1972 87N HVXDIDNIN NNIWIA JPIV) B9 1995 N3N MNIMND
.15 nyn oy | Tillinghast : 187
.13-14 599101 YN
SN

E. Stimson, Jurisdiction and Powers of Taxation (New York, 1933), 86-92.
M OMNIN 13N Y ("Financial Committee’) D»DS DOPNIYY NTYND WNINY NYTN NN INA
- Bruins, Einaudi, Seligman and Sir Josian Stamp - ©nninn ©yNom190 NyIIx yM-Hy 1923
.10 ,Weeghel : D) "Wn .0XNNMN NYAIN NYT

22
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R¥DIW DNMDN D) MDD ,MawIN - WR DAY A% MONIY Apth 721N
21993591 oavwn ,(0MYVN NYIP IR DIMIPY 1NN) MR L(N1THN NNIRA

MNPNN 2AVINH 7001 2.3

2VIN DDIHY NOMI L5930 NIAIRND NVIVA PIPYY Y NODIAnn on nvovn
NN onY amwnn 2#('Source Taxation') Mpn ©03-9Y W (‘Residence Taxation')
NNY DIRDD NP L,ANNTY 97209 ,NRT .NMYA Y1005 DR RIVI YV DD APt
MYWIRD IMIAVIN IR PINN TN0-HYY HOIN DN L,AVIND DDA 7Y .NIPYI VYN NPT
71IPNY MR HY YOI DN L,IPRN NPT Y .aVIND NI RN ,N1TNI DIWIN Y

SPNRN NTR RN L,ZN1TNN HY '9TIRNIN 1MNNa

7072, MR ("Worldwide Basis') "m21p-593 111 a-5 1111 /911078 D13 1VIN DDA
0N 190 RIN DIWVIN DAY 1D NPT ;IIY 911002 199 MIAWIN T AP
MPIN T VWY 1M0nd YN Y18 RN 1D TIWVRL PMIDIN Y9I HY onn nHvM

9NN IPOYY M7 NN

NMNXIY NDIIN HY R NHVAY Y93 VT Yann (‘Territorial Basis') 'R0V D01
22-5Y "1PNN PIPY’ M0 WINYYVA DR D9MTYHRN DTN W 23T N2 17010
101N NPN :DNNNN P2 H1292H YYNN NP Y 1200 FNHYRMTVIV DD NN

9D 1ININD, NNV NSP NNV NOPYN 18N, 33 PYITN 3

NMO M-HYY 7531 DPOIYY NN 27P2 NNNIN HPDNN NN NI PITI MINDIIAN VIVYNN NN
D ,MPONY NN N NOPYN DY INDY IMYYN IR NIND NMIVANI NIN ON D0NY NPTHN DY
: DININ DMIPNI MDNY PVIVNN MDD ¥ NPTHD
DMV 0N 12N PN RPO PN ,DYNIAPN MPAVIM PAN IR (1)
.DNDIIN NI 1M NWYNY NN
ISP NOIPNY IR, NITHN MINNA NMYN DTR YD (2)
DYaY 129IN) N THN NN NNNY VIO NPANN NN YD (3)
7.2 NN R NOIDNN
1DV NI, NINN NApWnD
Beale, "Jurisdiction to tax", 32 Harv. L. Rev. (1918-1919), 587.
Swprwxy
Jr. John G. Herndon, Relief from International Income Taxation (Callaghan and Company,
Chicago, 1932), 5.
oanwn ¥
A. Lapidoth, "The Test for the Determination of the Scope of Taxes: The Territorial, Location
of the Object and the Personal Link of the Taxpayer to the Country", 4 L.L.R. (1991) 392.
.283 (57wN) 5 K749 ,/NDIIN DN NHVNY DIV MIAVIND NIPIY NXIAN DIPN JNAN” IR IPY> 1)

.10, Vogel : mno w26
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DO NN DIPHRa AT OYON TMunvn Papy mon on Yond monom
HHRMIVMIV NPN’ NNNA DVNINVN HHRMIVMD

R’ NDIINN TYRI DI ,7PIV1IVA NNPNY NDIIN 93 HY DNRN YN MHRINVIIVD NV'YI
.NPTHN AVIN IR DNNR DIRY ,0M7 DY

('Source Rules') 71pn 995 2.4

Npn HHYY NY aAPaY NINR 2.4.1

MPHRN NPAMN NDIIN MR ,NPYIAPY R¥IMN NTIPI 0N (“Source Rules') pn 1993
DP2ANN PIN YIVIN MO DWY {0 NNIPN T YR MPTHN NNR YV DINN R¥NMIN
nYPNY MRIT NYAp DWVWY 1N DNINR NPTN YV MINNI DORYNIN MNPHRN 10N
P RN RY ZBNpnn nrTna YVInY 91 0N YY1 DIVIN NPT DRN (VA IR NIT)
DIRY DPVOWN NPN 1993 YIapH MY’ MTN ;PPIAVA 1PN DR DNRIN NPHD 9
mIYn T1Y MYa NYR PR Y930 NYap YRIW NI AnnTY 93 .0»oe nIona
.5"Na npan MDA DR D) YHRIWY NPNN NPOINY AW INDIIN AT NIPNI NN
NYD8 197VH NYPY NMIDIIAY DM TNINI ,MNY MITHI DMWY 1PN *HYI DY DN”p
DODIIN NYANN NDINY DM 72T0 T2 a9 DMWY H2IPM TN MAINIRG DIPNY
1NN N0IONY DN 9270 T2 .DINY MO DVIVS ,MIIN NNNTY ,DPRYVIY
,IMIRD-17 MIRPOYN MDIINY DM MINYP MNT NPYA .DPNMIRDITA VMY IR NNYNN
2IWN .12 RY1IT VITVIR ITOPYR IND ,1¥PNINMIPYON MIDIIN ,RIN RIN? MIRPOY

2000 MINRD HRIWIA 091 DYPNRN MNPRN 29I L1 DR ,00 1N TINYD nmY

HH35 DY NVYMNAN NYIP .NMINTPY 790N HY DODINN DHYI DHNPNRN NPHN 1YY
YNNWYNI DY DN ROR 10 RY DMTONN 1217921 ,7292 P MIanR 19001 nn»p Npn
Slonn nnka pTIn ToNNn

NINR .HRIYY HY DN NNNR IRV AT VPN NHTI NIAN-MNIR-HRIY? DN NINR

DONTIN NY MDIIN 0D Npn 9% Ny aph 9Ton OYp 1AW AT RN N
32
S2nmra

117909 M9NN ,10 ,Vogel : YSN 1070 NN INT DT NIVIIAD WIW MNYN NMIYHYHN 1D 2

K. Vogel, Der rdumliche Anwendungsbereich der Verwaltungsrechtsnorn (1965), pp. 13-14.
34992 )70 NN DY XD
¥ DY TR ,INDN 7050 DXPYN DIDNN DINNA DI WHWN NPH 3995 NHNNY T2 9y N1NY 1WN
v DN VNN T2 ,NMMNDN NINY 12N DYANP DAY DYHYI0 NN NIMNDN DY .Y MyNnwn 1
-MININD INIW P INDN DION,NNNTY .NTHN P2 IND YHIDN MYIAPN MIAVNHN NN DY HNND
PIAN-MININD IN ORIV NNPHRY NINDD DINN NV YIPN ,1NPI1IN
DN 9TINY (5)12 YO ; OECD-1 979 (5)11 YO NN ,NNDNTY IR
.OECD-N 9719 (2)10 Y0 NN ,NINTY ,INY

28
29

30
31
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5v DN NINR YV DYTIN 29-5Y DMNY NN MDY DR NMpNnn HYY NR NIMm
0MITIND DN VYN N3N DY VIY DNa AvYIw oY% [ Po”rm OECD-n

;0%

.NDIINN NR NINY NYPOYN MYPAN NYNINN 12V DIPHN - POYN NN A
NNYa NN HYaANI NR» HVYNY :0MINR 790N N9-5Y WIANNY 9137 AT DIPN
,ADIINN POINN ,OR PYN DXAININ D2ARNI ININOR NI1PTR2 MINa 77OM
MY APIYN MVWA ,DIWD NP MNP 1P1,0mY5

NPDYN NYXINN 12W DIPHN - IN0N IDIR YY1 IRIPR POYN IR NPOYN 1IN 2
IRIPRA POYN IR

DMV PINA DIPN - DIRNRY SV T-NYYNN IR DNIPYN 101N 3

.NTIYA PINA DIPN - NTIAY NOIN 4

IPTHN - MHVNN-INDY INR KYL 91 RIN TIAYAN TWRI ATIAY NOIIN .5
.nnSwnn

T2 NNYWN 17aNn avIn oIpn - TN .6

.D5VNN 2VIN DIPN ,TITTY INITL - NTARN VIO NN 7

553% M7 ,0YVNN AVIN DIPN - DYVMIN RY D012 VINYY TYa 0Mbnn .8
DT TITDT Y YApIw Mpnn

JYPIPNN DIPN - PYRIPAN MY MT 9

2403900 210 010 DIPR - MRYPINN "IN .10

.0YVNN 2VIN DIPN - 2P APYRIAY ATIAYA INPNY NaNp RE

YYD NPTAN - MHOHVNRNR-INDY TAPN HER ATIAYA NNPHRY NANXp a2

2 oHwnn avin ipn - NN NN ,NINR NAYP .13

LJVPIPNN R PHYYVIRN DIPN - PYPIPN IR PHOYVN D21 NIINN PN NN .14

YN 2ab

32
33
34

.1975 7WN MIIN-MININD HNIY 12 MINND 4 PYD NN INT

.7 979 )91 1Y DMWY DYTINN DY VIPAD

NN N2 DI190N NN NINNA TN ,((8)2 YD) NDIIN ON NTIPAL TIN NPND NYDI) MNIPNN NOIIN
PYPIPN NIOWNN NDIDNIY MY

18 PYD .MINIAYPY P KON MNN IR NN MNT ,NDNY DXON»NN KXY 0N OECD-N YW 091N
,INT NOIYD .NPRYYNN NINAYPY ONMNN (2)19 PYD 1PN, MM NIRAYPY ONMNN NON DTN
MV IMOYNI MNID OBTI ,MINND DI NYNON MODNMNN NNMP MIIN-MNIN DY HTIN1 18 Pyva
RE/ 1)

35
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MNINY DTRA-II-1IN 2WIN DIPN - DTIR-II-TINI MNIT NVINN P AT 15
J79m 1a

DIPN - PYPIPHRN D310 PO 1YY DR 11 12N2 MINIT N7I0N P ANY .16
Jypapnn

NN NpN HYY 242

RINNY 1N 799 MIRNDNT .DINNDN ADIIN IND 2D DY NPN HHI INNRY MITH W)
Yap ,nTpab 132 NPPNY 0TIP INDNI ,NDIIN DN NTIPAY (1)5 Y0 IHRIWN P11 D)
POYN NOIA L1a-HY H"MN2 DHYIAY DYRIY? DN 27NY ATYNIY NMIVIVVD APIN
ORIV 12 POW RIN 99T 7172V ,T-NYVNN IR HRIWVA DHYAIN NN 11 NVHVNY
NPOYN MPPAm DIMPWYWN YINA DIPHRY 29 Y R [ NRT ;HRIWA NPamNd Navm
DYD2-HY HRIW? 2WIN NOMY 12YNnN MapYa SHRIWY pIinn 1R NDINN DR NAINY
1901V ,(2)89-1 R4 DIAYDA TN NPN 2HYI AP YON YA [ NKIY-H9I VIR

27132 "on ppna nTIpad

D12 o ¥ O0190 on) P NI NAT MINYHRN Mapya ppmy ndR 0hvhs
N M ,NNNTY .MIaAnIMm NN W YR 09991 03 ,0NIR .9 MY PN 1HYIY
VIITY PP IR PIVINI ,MIST 1PV RINY ,PIN AWIN DIR-12-72N2 MIT NN
nNY PN ,N0NN 9% HRIVWIA RXNIN (PYPIPN TIPVRI IR PYPIPHRI MOT RN ,03))
57102 12 RY SRV RININ WIITNN YN NINNIN PON PAYY HRIWI RN 1N
99 ,772N0 2WIN DIPN IR DN DIPN 9Y RN PIAPI NPRN DIPH 1a-9YY ,0ECD-N
NREND RY UNANR NPTNI DIRYNIN A7AN YW MIOTI IR D 3TN DR R LPIvn

0212 MANR VOVYN MV'WA AT INNT

RN 17,999 7172 .079701 3 DR ,MADI DN MIVYWA DINR MN»p NOR 1133 MIrn
mMDIIN YV NPRN DIPNY DN NINVIVVD NPRP IR MPIN NPYIIP IT-HY PV NR
95 YTRC-Y 861(B)(2)(a) 9'YD NR ,NM2N-MXIR ,1911Y 107 729 N7 .Minnon

NI ©)NY NINRIY 19D XIN YAVIN D) ,TNYY NPNIN . T292 KNI Y2WIND NHIANN KD 1N ININ 36

L7253 ©»9IVA PN NON DMIPN NOWYN NN DN

3799 I8, 09N PTY

P25 MNONIN P2 ODTIN DHPMP D 20 OOWY W .93-95 (MDD DN) 2117 N NNIT IND
MR HY NPRD DIPN D NIMIN P DT NP OY NN NVNIAN BNTH NPIPNN
NNV ND T NXONN .NASPN NNONWN NI NTIAYN YK DIPHY DNNNA YIAP NTIAY TV NHWNHN
.DOVUNN YW 12N DIPN 297 YaP» NIAP DY NPHRN DIPN ¥ ,0ECD-N YN OXNNA YapN

(513 PYD NN HTIND POIND VIMN M PPIN2 .2003 NIVH OECD-N SN NPINA ¥apy Nt 995 »In
DXNNXIN PYPIPNN DXAINN MPDIN 50% MNATY NIIN NN NPINN PN NNI DY YN DT Pyo
12)2 INYRI NDI MDY NY PHYNY,NPHNA NPTHI 1T NPTHI NN PYON .NINKD NIWPNNN N»THI
.DNNI DN

SIPYTI YIIP Pyon

37
38

39

40
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POMNI 2VWMPNY NVWY MIAN-MNIR IVIN IRY TIRND POMNY TITT DI ,NT Y0
991 MNYRN NDINAN AN IR 25% TYVRI ,NRT NMIN-MINIRD RXMIY NPHN
DN NIY 9102 NNPNOND MNINRD DIVD 3 YV 19PN - TIRD IMR YV MNpnn
(‘Effectively »wnn qwp DIWP 10 - TITT IMR DPYvN Y 1InNnD DnTpv v
DYDI-HY RIN NDNN LN 2NN PIAN-MNIR INON IR POy N Connected')

.MV

MNWY ,ANRYHWI VY NINMVN MPTHL PR Y9I PAV TN MTNRD R - PAD PR
A9vnna 72 Y Ty .on vas

nYYA Y3 NR NNAY T RN N2 PR NYA NPTNA 'NDIIN NP DIPN 1PAYa AYION
MPR ,NINR 137N ADIIN PN HY 1PIN MAIY NNR NITH MIND ;MYINNN NOMNN
O3 .01 13PN Y3 NAYIR MOND PRY IRT .PADI NYOIN DM Mpavn anp
NAIR L1 DR ,NIMI .pava NYvIN NITH 11N V1Y O Tn-Rem’ N9IR NIIND
1T N2 5% HaY DIDIN T NTIPIA LOWR 19IRA) 'In-Personam’ RN PN
MpN Y53 Yap NNva NPTV DN L5WNY 73 .A(97an 19nY) 10780 MIRDIAN VAVNI

"(a) Gross income from sources within United States. The following items of gross income
shall be treated as income from sources within the United States:

Dividends
The amount received as dividends -

From a foreign corporation unless less than 25 percent of the gross income from all
sources of such foreign corporation for the 3-year period ending with the close of its
taxable year preceding the declaration of such dividends (or for such part of such period
as the corporation has been in existence) was effectively connected (or treated as
effectively connected other than income described in section 884(d)(2)) with the conduct
of a trade or business within the United States; but only in an amount which bears the
same ratio to such dividends as the gross income of the corporation for such period
which was effectively connected (or treated as effectively connected other than income
described in section 884(d)(2)) with the conduct of a trade or business within the United
States bears to its gross income from all sources; but dividends (other than dividends for
which a deduction is allowable under section 245(b)) from a foreign corporation shall,
for purposes of subpart A of part III (relating to foreign tax credit), be treated as income
from sources without the United States to the extent (and only to the extent) exceeding
the amount which is 100/70™ of the amount of the deduction allowable under section 245

in respect of such dividends ..."
41

42

.4.4.5 PO )91 \PTN NN N
(VIWUN) 4/ 0209 7DD T YVIT MNINDI VYN NN DNIAN T DY IINRD ,NININD N
WINION DIYYI .NINK NPT DY D1HPD DIPIN NNX N TN 59 TIT NN NY 9721 9555295 .25-X
D95 .INIYI NN N DMIPDID DIPDA DIVIAT XIN NPTH DY THNYN MNINDII MINDA NN
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